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NATIONAL 


1985 ECONOMIC STATISTICS FOR STATE FARMS RELEASED 


Beijing ZHONGGUO NONGKEN [STATE FARMS AND LAND RECLAMATION] in Chinese 
No 4, 24 Apr 86 pp 12-13 


[Article by Statistics Department, State Farm and Land Reclamation Bureau: "A 
Survey of National State Farm and Land Reclamation Production in 1985"] 


[Text] 1985 markea the final year of China's Sixth 5-Year Plan. During the 
period of the Sixth 5-Year Plan, state farm and land reclamation units 
throughout the country put into effect all programs and policies of the Party 
and the state with regard to farming and luad reclamation, instituted the 
system of taking responsibility for one's own finances, launched agricultural, 
industrial and commercial integrated operations, and the operation of farms by 
the families of employees in three major reforms that produced remarkable 
economic results. In 1979, after having gotten out from under the stigma of 12 
continuous years of losses, the entire system made profits year after vear, 
and by 1985 every province showed a profit. Accumulated profits for 7 years in 
the state farm and land reclamation system throughout the country totaled 
4.55 billion yuan from which 3.39 billion yuan in taxes was paid to the state. 
The building of state farm and land reclamation production was on a healthy 
road of solid development. 


The basic condition of state farm and land reclamation nationwide and its 
achievements in the building of production in 1985 are now made public as 
follows: 


(1) Number of State Farm and Land Reclamation Enterprises 


In 1985, there were 2,940 independent accounting enterprises in the national 
State farm and land reclamation system. This included 2,055 farms, 503 
industrial plants, 56 construction enterprises, 27 transportation and 
communications enterprises and 299 businesses. There were 3,986 branch farms, 
28,033 production teams, and 8,936 industrial enterprises not accounting 
independently, and 37,011 business network outlets not accounting 
independently. 


A total of 940,000 family farms are already in operation throughout the 
country, and 1.62 million employees in 1.05 million households are taking part 
in employee family farms. 





(2) Population and Employees 


Tne popu)ation of the state farm and land reclamation system for the country 
as a whole totals 11.26 million, 6,000 fewer than in 1984. This includes a 
farm population of 10.37 million, 237,000 fewer than in 1984. During 1985, 
118,000 people were born on farms and 42,000 died. The natural rate of 
population increase was 7.3 per thousand. The total population included a farm 
administered rural population of 823,000. 


Employees numbered 4,924,000 including 4,488,000 employees on farms. 
Employees in independent accounting industries numbered 202,000; employees 
in transportation and communications numbered 13,800; employees in 
construction industries numbered 78,000, and employees in businesses numbered 
26,500. 


(3) Industrial and Agricultural Gross Output Value and Profit 


Industrial and agricultural gross output value for the state farm and land 
reclamation system throughout the country was 16.74 billion yuan. Figured in 
comparable terms, this is a 14 percent increase over 1984. Tnis includes a 
gross output value for agriculture of 7.82 billion yuan, or 46.7 percent of 
the gross output value of industry and agriculture combined. Gross output 
value for industry was 8.92 billion yuan, or 53.3 percent of the gross outrut 
value of industry and agriculture combined. This included 2.52 billion yuan 
from food and beverage and tobacco processing industries, 1.149 billion yuan 
from the textile industries, 300 million yuan from machinery industries, 419 
Million yuan from chemical industries, 680 million yuan from the construction 


industry and other non-metal processing and manufacturing industries, and 1.3 
billion yuan from other industries. Output value of the aforementioned 
industries shows the make up of state farm and land reclamation industries to 
be still dominated by light industry and textiles, the output value of which 
was 71 percent of the gross output value of state farm and land reclamation 
industries, and 7 percent higher than in 1934. Next come machinery, chemical 
and construction industries. 


The gross output value of industry ard agriculture for state farm and land 
reclamation enterprises throughout the country in 1985 was 57 percent higher 
than in 1980 for a5 year average speed of increase of 10.8 percent. Eignt 
provinces and municipalities, 53 regional bureaus (administrative bureaus or 
divisions) and 596 farms doubled tneir output value in 5 years. Twenty-nine 
percent of all farms in the state farm and land reclamation system doubled 
their output value. Independent accounting industrial plants that doubled 
their output value numbered 94, or 18.7 percent of all industrial plants in 
the system. 


State farm and land reclamation system profits nationwide were more than 800 
million yuan. This was the first time since founding of the People's Republic 
that no province ir the state farm and land reclamation system showed a loss. 
State farm and land reclamation departments in 29 provinces and in the three 
cities of Guangzhou, Nanjing and Kunming all showed profits. 





The labor productivity rate for all personnel increased from the 2,903 yuan of 
the previous year to 3,228 yuan in 1985 for an 11.2 percent increase. 


(4) Farming, Forestry, Animal Husbandry, Fishing Industry and Rubber 
Production 


The total land area of the state farm and land reclamation system nationwide 
is 431 million mu. This includes 60 millicn mu of farmland, or 14 percent; 
183 million mu of grassland, or 43 percent; and 34 million mu of forestland, 
or 8 percent. The forestland includes 6 million mu of rubber, or 1.5 percent. 
The water surface area covers 9 million mu or 2 percent, the tea plantation, 
fruit orchard and mulberry grove area is 2 million mu, or 0.5 percent, the 
reclaimable wasteland area is 36 million mu, or 8 percent; and the remaining 
area is 101 million mu or 23 percent. 


1. Farm Crop Production 


As a result of severe natural disasters for several years in a row in the 
three northeastern provinces and the eastern part of Nei Monggol, plus 
readjustments in crop patterns that reduced the grain growing area, gross 
Output of grain for the state farm and land reclamation system nationwide was 
lower than in 1984. The grain growing area was 43.72 million mu, 2.81 million 
mu less than in 1984. Yields averaged 160 kilograms per mu, maintaining the 
level of 1984. Gross output was 6,984,000 tons, 480,000 tons less than in 
1984. 


Tne cotton growing area was 2.84 million mu, 520,000 mu less than in 1984. 
Yields averaged 54 kilograms per mu, maintaining the level of 1984. Gross 
output was 157,000 tons, 31,000 tons less than in 1984. 


The cil-bearing crop area of 4.39 million mu was 1.48 million mu more than 
1984. Gross output was 278,000 tons, up 106,000 tons from 1984 ina 6°.6 
percent increase. Yields rose from 59 kilograms to 63 kilograms per mu in a 
6.8 percent increase. 


The sugar crop area was 1,456,900 mu, up 7.9 percent from 1984. Gross output 
was 3,367,000 tons in a 14.7 percent increase over 1984. 


2. Forestry Production 


A forestland area of 33.47 million mu was 6 percent greater than in 1984. This 
included 1,516,000 mu that was afforested in 1985, 6.3 percent less than had 
been afforested in 1544. Of the area afforested in 1935, 674,000 mu was timber 
forest, 74,000 mu was economic forest, and 663,000 mu was shelter forest. 
Trees scattered here and there numbered 39.539 million in 1985 in a 31 percent 
decline from the previous year. Most of the decline occurred in Hubei and 
Liaoning provinces. 


3. Animal Husbandry Production 


Large livestock animals in inventory at the end of 1985 numbered 1,998,900, 
2.5 percent fewer than in 198%. However, the number of milk cows increased 








from 283,000 head in 198% to 322,000 nead in 1985 for a 13.8 percent rise. 
There were 356,000 horses, 9.5 percent fewer than in 1984. 


At the end of 1985, hogs in inventory numbered 3,523,000, up 5.1 percent from 
1984. 


Sheep and goats in inventory at the end of 1985 numbered 7,353,000, down 5.9 
percent from 1984. 


State farm and land reclamation units raised 50,000 martens, 72.5 percent more 
than in 1984, and they raised 620,000 rabbits, 71.7 percent more than in 1984. 
They raised 36.59 million poultry, 2.4 percent more than in 1954. 

Meat output was 290,000 tons, up 12 percent from 1984. 

A milk output of 575,000 tons was §.2 percent greater than in 1984. 

dool output stood at 16,336 tons, 2.6 percent less than in 1984. 


A poultry egg output of 111,000 tons wes 26.7 percent more than in 1984. 


Output of pilose antlers was 393,615 xilograms in a 2.2 percent increase over 
1934, 


Honey output was 2,056 tons, down 9.6 percent from 1934 
4. Fisnhiiug Industry Production 


An aquatic products breeding area of 1,915,000 mu includes a 1,773,000 su 
freshwater area, or 92.4 percent; and a 7.5 percent sea water area. 


Gross output of aquatic products was $0,000 tons, 61.5 percent gore than in 
1984. This included a freshwater output of 60,000 tons, or 74.9 percent, and a 
Sea water output of 20,000 tons, or 25 percent. 


5. Rubber Production 


The rubber plantation area of 5,599,900 gu is 2.5 percent more than in 1934. 
This includes a 3.32 million gu tapping area, or 2.5 percent more than in 
1984. Output of drv rubber for the year was 168,500 tons, a slight increase 
over 1984 despite the effects of windstorns and freeze damage. 


6. Fruit, Tea and Ginseng Production 
Fruit output was 355,000 tons, up 6.7 percent from 1984. 


oo 


Ginseng output was 1,094 tons, up 21 percent from 1984. 


(5) Industrial Production 








There are 9,513 industrial enterprises in the state farm and land reclamation 
system nationwide, including 503 independent accounting units. Broken dwn 
oy trade, there are 2,525 food and beverage and tobacco industry enterprises 
or 26.8 percent of the total number; 1,662 construction and other non-metal 
mining enterprises, or 17.6 percent, 1,032 machinery industries, or 10.9 
percent, 794 chemical industries, 350 textile industries, 228 lumber and 
bamboo enterprises as well as enterprises engaged in the plaiting of bamboo, 
rattan, coir fiber and grass; 158 coal enterprises, 247 electric power 
enterprises, 331 sewing enterprises, 115 leatner enterprises, 240 papermaking 
enterprises, and 98 livestocx feed enterprises. 
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Output of major products by these various enterprises is given below: 


1. Electric power generation: 360 million kwh, up 11 percent from 1984. 
2. Raw coal output: 6,175,000 tons, up 8.8 percent from 1934. 


3. Chemical fertilizer output: 104,000 tons, up percent from 1984. 
4. Cement cutput: 1,399,900 tons, up 29.4 percent from 1934. 
5. Brick output: 694,000 bricks, up 15.9 percent from 1984. 
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5. Machineemade paper and paperboard: 247,900 tons, up 38.5 percent from 1934. 
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9. Machineerefined sugar: 315,909 tons, up 20.5 percent from 1954. 
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0. Alcoholic beverages: 344,900 tons, up 50.3 percent from 1954. 


11. Dairy products: 53,000 tons, up 23.8 percent from 1984. 
12. Edible vegetable oil: 81,900 tons, up 9.3 percent from 1934. 
Pre-tax profits for state farm and land reclamation industrial enterprises 


totaled 890 million yuan, 280 million yuan deriving from intependent 
accounting industrial enterprises. 


we 


fas Ga? Se. et ; "*. Ss Ais 
.9) Sales and Exports of 4gricultura. Product 


Sales of state farm and land reclamation agricultural products for the country 


ain an 
e ~otton sales amounted to 145 
t sales to the state «amounte 


as a whole totaled 5.57 billion yuan, 4.7 percent more than in 1534. Grain 

Sales to the state totaled 3,341,000 tons, 1.5 percent less than in 1984. This 

included 2,438,000 tons required to be turned over to the state, 5.5 percent 

less than in 1984. The commodity rate for gar 4d beans was 47.8 percent, 
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tons, 5.9 percent 
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less than in 1984. Me 
percent commodity rate. 

















Exports grossed 944 million yuan, up 34.3 percent from 1984. Principal 
products exported included 278,000 tons of soybeans, 335,000 head of live 
hogs, 13,800 tons of tea, 122.6 tons of ginseng, 1,122 kilograms of pilose 
antlers, 818,000 live poultry, 4,724 tons of fresh eges and 231 tons of 
prawns. 


(7) Investment in Fixed Assets 


State farm and land reclamation investment in fixed assets nationwide totaled 
2.497 billion yuan for a 35.6 percent increase over 1984. This included a 
2.241 billion yuan investment in fixed assets with a value of 50,000 yuan or 
more, up 43 percent from 1984. Investment in various and sundry fixed assets 
witn a value of less than 50,000 yuan totaled 256 million yuan, down 6.9 
percent from 1984. 


Included in the investment in fixed assets was a 448 million yuan investment 
in state capital construction, up 3.8 percent from 1984. 


Included in the investment in fixed assets with a value less than 50,000 yuan 
was a 1.64 billion yuan investment in productive assets, or 73 percent. 
Investment of 600 million yuan in non-productive assets accounted for 27 
percent. This included the investment of 182 million yuan in the building of 
housing, which accounted for 30.3 percent of the investment in non-productive 
assets. 


Newly added production capacity or facilities for 1935 included the following: 
Farmland: 844,000 mu; clearing of wasteland for rubber trees: 208,000 mu; for 
the planting of rubber trees: 238,900 mu; for the tending of rubber trees: 
2.22 million mu; newly purchased tractors: 3,043 units; newly purchased hand 
tractors: 4,959 units; newly purchased combines: 452 units; newly purchased 
trucks: 2,250 units; buildings used for livestock and poultry production: 
391,000 square meters; warehouses: 346,000 square meters; houses: 2,719,000 
Square meters; school dormitories: 424,000 square meters; and hospitals: 
105,900 square meters. 


(8) Wage Bill and Employee Income 


There are 4,494,000 permanent employees in the state farm and land reclamation 
system nationwide. Female employees number 2,072,000, or 42 percent of all 
employees. Among employees on farms, workers engaged in farming, forestry, 
animal husbandry, sideline occupation and fishing industry production number 
2.62 million. Technical personnel number 39,000, administrative personnel 
285,000, and personnel engaged in providing social services in hospitals and 
schools 290,000, o° 6.5 percent of employees on farms. 


Wages for employees totaled 4.31 billion yuan, up 9 percent from 1984. The 
average wage for an employee was 880 yuan, 80 yuan more than in 1984 for a 10 
percent increase. 


(9) Scientific Research, Culture and Education, and Health 


There are 8/2 scientific research units employing 37,000 employees in the 
state farm and land reclamation system. This includes 6,845 scientific and 











technical personnel. Scientific research entails the use of 316,000 mu of land 
and 27,000 workers. Expenditures for scientific research experiments total 
27.96 million yuan. Scientific research subsidies amount to 14,445,000 yuan. 


There are 13,073 schools of all kinds in the state farm and land reclamation 
system, including 17 institutions of higher education and 69 technical 
secondary schools. There are a total of 155,000 teachers in the various kinds 
of schools including 2,169 in institutions of higher education. Student 
enrollment is 2,527,000, 12,500 of which is in institutions of higher 
education and 41,500 in technical secondary schools. In 1986, there will be 
1,612 graduates from institutions of higher education and 4,484 from technical 
secondary schools. 


The state farm and land reclamation system has a total of 17,559 medical units 
including 2,341 hospitals at the farm level or above. It has 68,000 beds for 
patients and 82,000 medical personnel of whom 27,000 are medical doctors. 
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NATIONAL 


DIVERSE VIEWS ON RURAL FUNDING SUMMARIZED 


Beijing JINGJIXUE ZHOUBAO in Chinese 27 Apr 86 p 4 


{Article by Zou Shulin [6760 2885 2651] and Liu Ningjun [0491 1337 6511]: 
"Roundup of Studies in Recent Years of Rural Funding Problems" ] 


[Text] In recent years, theoreticians have explored the problem of rural 
funding in a fairly wideranging and deepgoing fashion. 


(1) Starting Point For the Study of Rural Funding Problems 


One point of view maintains that because of the luw percentage of industry in 
China's economy and the not very high economic results derived from it, looked 
at in macroeconomic terms, funds for development of rural villages and the 
agricultural economy can come only from rural villages and the agricultural 
economy. Therefore, the starting point for study of rural funding problems 
should be accumulations of the rural economy itself. Correspondingly, the 
burden of any study of rural funding should be on how to link labor and 
natural resources, thereby translating advantages in resources into advantages 
in products, as well as how to focus on accumulations to enliven the flow of 
goods. 


Another opinion holds that one should study the movement of funds between 
cities and towns from a macroeconomic viewpoint to study the rural funding 
problem. Rural funding is a broad category. The tax revenue mechanism and 
various price subsidy methods in the financial system, funds raised by banks 
and various methods of pooling funds that have risen in recent years are 
within the scope of the study of rural funding. 


(2) The Rural Funds Marxet 


Some comrades suppose that the upsurge of industrialization in rural 
villages has given rise to an amassing of funds on a society-wide scale for 
the formation of a currency market that is independent of the existing 
financial system. The appearance of regional, collective, and industry-wide 
financial organizations such as various kind of joint-stock companies, city 
and town enterprises and joint venture shareholders who issue debenture bonds; 









and the increasingly brisk activity in borrowing and lending freely among 
individual households in cities and towns or credit activities among the 
people all demonstrate the need for forming financial markets. 


Yet another group of comrades supposes that even though liberalization of 
financial markets is a major trend; nevertheless, one cannot suddenly pull out 
the stops before effective economic controls are in place. 


(3) Rural Financial System Reform 


Numerous comrades suppose that in an increasingly complex economic life, bank 
and credit cooperative savings have encountered unprecedented difficulties and 
are facing a series of conflicts as follows: 


The Agricultural Bank should take charge of the management apparatus for the 
rural financial system and financial markets. It should supervise and put into 
effect national financial policies, currency policies, credit policies and 
interest policies, thereby occupying a controlling position in the rural 
financial system. It should play a dominant role becoming a rural financial 
Organization and a powerful backup force. 


Credit cooperatives should genuinely operate as a financial organization in 
the rural cooperative economy. To do so: 1) sell off shares owned by 
cooperatives, issue credit shares, and allow peasants to subscribe freely. 2) 
Credit cooperatives and specialized rural producers should cooperate in the 
joint development of trade information for the purpose of establishing a 
regional cooperation organizat.on. 3) The mold that makes credit cooperatives 
"subordinate to" banks should be broken and authority returned to the people. 
4) Planning of credit cooperative reforms should be removed from the purview 
of banks. 5) The existing credit cooperative set up should be broken up. 


Some comrades have proposed that the Agricultural Bank and credit cooperatives 
should set up an administrative relationship similar to the relationship 
between the Chinese Agricultural Bank and the Central Bank. County branch 
banks would become points of contact for the Agricultural Bank and credit 
cooperatives. Credit cooperatives would follow the method of independent 
accounting and responsibility for their own profits and losses, and be 
permitted to deal freely and to go bankrupt. Professionaly, the amount of 
credit cooperative loan3 snould not be overly regulated by the bank at a 
higher level. 


(4) Characteristics of Rural Funding Activities During the Reform Period 
In a nutshell, changes would be made in the several following regards: 


1) The dominant role in financial dealings would not longer be played solely 
by the collective economy; instead there would be diverse economic components 
including collective units, contracting households, households operating by 
themselves, and households operating in cooperation. There would be an 
economic transformation from the unitary to the diverse and on to a complex 
economy. 





2) The funding structure would no longer be the same as in the past when most 
of it was concentrated largely in the farming industry where grain 
predominated. Now the funds used in forestry, animal husbandry, sideline 
occupations, fisheries and rural industrial and business enterprises would 
gradually increase. There would be a change from a two dimensional structure 
in which funds were used on a iew projects and at a few levels to a main body 
containing many projects at many levels. 


3) Investment of funds would change from traditional skills at the outset to 
modern skills, and from labor intensive operations to knowledge intensive and 
skiil intensive operations. 


4) Short term loan funds would no longer be limited to national bank monopoly 
dealings. Collective and specialized financial organizations have already 
begun to be set up in some places; funds are going into factories; funds are 
being pooled for the purchase of shares, and borrowing and lending among the 
people using agent trusts is appearing everywhere. Funds are in process of 
moving from a highly concentrated and closed system of compartmentalization in 
the direction of a more liberal system of many channels and many forms. 


5) A decentralized trend and a relatively centralized trend in the use of 
funds would co-exist. 
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NATIONAL 


INCREASE IN AGRICULTURAL EXPORTS REPORTED 


os CHING-CHI TAO-PAO [ECONOMIC REPORTER] in Chinese No 17, 5 May 86 
pp <o- 


{Article by Ding Zhang [0002 4545]: "China's Agricultural Exports Increase") 


[Text] China's success in restructuring the agricultural economy has not only 
increased her grain production and improved the peasants” standard of living 
year after year, it has also set the stage for rather ;apid growth in foreign 
exchange earned on Chinese agricultural exports. 


Recently, an official in China's Ministry of Agriculture, Animal Husbandry, 
and Fishery said that exports of agricultural and sideline products created 
over 4.1 billion dollars in foreign exchange in 1984, up 53.1 percent over 
1978, and exports of processed agricultural and sideline products created 6.72 
billion dollars in fore.gn exchange, an increase of 96.7 percent over 1978. 


In 1985 there were further increases over 1984 in exports of agricultural and 
Sideline products and finished machined goods. For example, grain exports 
rose 1.1-fold over 1984, making 1985 the year of highest grain exports. since 
the PRC was founded in 1949 and marking the first time that exports have 
surpassed imports. Compared with 1984, in 1985 significant increases in 
agricultural and sideline exports occurred primarily for corn, husked rice, 
and miscellaneous legumes and grains; other exports, such as edible oils, 
shelled peanuts, live cattle and poultry, fruit, ambari hemp and jute, soybean 
dregs, and rugs, all experienced actual increases. 


In 1985 UCnina exported 320,000 tons of cotton, approximately 4 times as much 
as in 1983, and this made China a cotton exporting nation. Formerly China had 
to import 300,000 to 400,000 tons of cotton from abroad each year. In the 
Single highest year 900,000 tons of cotton were imported. China began to 
export cotton in 1983 and doubled and redoubled exports in 1984 to a total of 
200,000 tons. 


In the past few years China's agricultural exports have also been quite 
successful in breaking into the international market, and there has been an 
obvious change in the composition of exporting regions. Despite some decrease 
in 1985 in the number and proportion of agricultural exports to Hongkong and 
Macao, there was rapid growth in exports of agricultural products to Japan, 












the Soviet Union, eastern European nations, and the Common Market nations. 
For example, among exports to Japan, the proportior of edible grain and oil 
products from China rose from 16.5 percent in 1980 to 25.4 percent in 1985. 
Chinese agricuitural exports to the Soviet Union and eastern European nations 
rose from 10.69 percent in 1980 to 20 percent in 1985. For the most part we 
expanded exports there of corn, soybeans, frozen meat, fruit, and other 
commodities. Those nations are all in need of China's many farm and sideline 
products. 


According to rough statistics, since 1984 30 of China's farm and_ sideline 
products and processed goods have produced annual foreign exchange earnings 
of over 50 million dollars; 19 of these have earned over 100 millior. dollars, 
including husked rice, corn, soybeans, cotton, shelled peanuts, raw silk, tea, 
pork, rabbit fur, cotton yarn, and vegetables. 


The increase in agricultural exports has gained much-needed foreign exchange 
for China's four modernizations. 


This official also divulged that the 7th 5-Year Plan initiated this year will 
vigorously develop agricultural production and expand agricultural exports. 
The plan calls for total exports of farm and sideline products and processed 
goods to increase 57 percent over 1984 by the year 1990. 


However, we cannot fail to note that in striving to expand agricultural 
exports China will run into a few problems. Various things like defects in 
product quality, lack of variety, unrefined processing, and outmoded package 
designs; as well as disjointed agricultural trading, low enthusiasm among 
production units, and hinderences in the quality and efficiency of foreigr 
trade transport will all be challenges facing us in how we adapt to market 
trends. Recently, the agricultural and foreign economic sectors in China and 
the provinces, municipalities, and autonomous regions all adopted positive 
measures and smoothly resolved the above problems. This reflects the fact 
that the departments concerned in Cnina nave great faith in the potential for 
expanding agricultural and sideline exports and are quite certain that, 
through the restructuring of the economic system now underway, they can 
resolve any problems they may meet in developing import and export trade. 
Ministry of Agriculture, Animal Husbandry, and Fishery data shows that, 
beginning in 1931, agricultural production in China has moved forward with a 
average annual growth rate of 10 percent. We are now capable of being self- 
sufficient in grain and we are more than self-sufficient in cotton: sources 
of export agricultural goods are increasing every day. In 1985 there was a 
general reduction in grain growing area everywhere; land area growing coarse 
grains and poor-quality paddy declined, while land area growing fine grains 
and high-quality paddy increased by a significant margin. It is estimated 
that, compared with 1984, oil-bearing crops are up 30 percent, sugar crops are 
up 25 percent, tobacco is up 29 percent, ambari hemp and jute are up 129 
percent, mulberry and silkworm cocoons are up 4.9 percent, and fruit is up 6.4 
percent. Also compared with 1984, the quantity of live hogs on hand and the 
number of slaughtered hogs are up 2.6 percent and &.5 percent, respectively, 
and pork, beef, and mutton output are up 7 percent. Total output of aquatic 
products exceeds 6.5 million tons, an increase of 300,000 tons over 1984. 








Through long experience in scientific research and production, China has bred 
a large number of well-known, superior, special, and new fine varieties that 
have long had a good reputation. For example, there are the Nanfeng 
tangerines, which are iamous for their thin easily peeled skin, rich sweet 
fragrance, pleasant sweet-tart taste, and seedlessness; the famed "treasure of 
fruits", the Chinese yangtao; and the Maowen Jinguan apple, which has been 
elected China's champion apple. After we expand production we can supply 
these fruits for export. 


The official from the Ministry of Agriculture, Animal Husbandry, and Fishery 
said that during the 7th 5-Year Plan we will make top quality, low prices, and 
market suitability our guiding ideology in exporting agricultural and sideline 
products. The authorities are now adopting measures to expand this year's 
sources of goods and to improve product quality. As to further mobilizing 
initiative on export production bases and among farmers to expand production 
in the planting and aquatic breeding industries, the measures adopted 
primarily include the following points: 


1. We must continue to stabilize and perfect agricultural policy. As we 
ensure steady growth in grain production we must also develop a diversified 
economy and continue to expand our sources of export goods. 


20 We must enhance efforts to disseminate agricultural science research and 
technology and work hard to improve product quality. The way to achieve this 
is to organize key scientific and technical tasks based on the quality and 
specifications of product varieties; to strive to develop fine new varieties 
on the foundation of existing domestic fine varieties; and to work on 
improving varieties with fine breeds of paddy, fruit, vegetables, poultry, and 
so forth brought in from abroad by the foreign trade sector. 


3. We must construct export bases to handle high-quality agricultural and 
sideline products. We must construct systematized commodity production bases 
to handle everything from scientific research and production to processing, 
storage (or cold storage), packaging, and transport. We must make full use of 
the advantages of coastal regions and other such areas to establish bases for 
all kinds of export products. Under centralized state planning, these export 
bases can engage in joint operations with commercial and foreign trade 
departments and form integrated agriculture/trade, production/marketing 
economic associations for direct exporting. They can also entrust exporting 
to the foreign trade departments and engage in joint ventures, cooperative 
construction, and compensation trade with foreign traders. 


4, We must augment construction of basic agricultural production facilities 
and improve economic results. During the 7th 5-Year Plan farming, livestock, 
and fishing industries are slated to use about 200 million dollars of foreign 
Capital per year. The focus will be on aiding in the construction of 
production bases for agricultural, livestock, and fishery export commodities 
and on developing well-known, special, and superior new products that. show 
great potential. 


5. In order to raise enthusiasm for producing agricultural and sideline 
experts, we will implement preferential policies on foreign exchange 
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retention, export tariffs, pricing, imports of improved breeds and technical 
equipment, and so forth, and these policies will differ from those that apply 
to the domestic market. 


6. We must settle harbor handling and transport capacities, enhance our 
storage capacity, and actively initiate low-volume border trade. 


As for the problem of supplying fresh and live commodities to Hongkong and 
Macao markets, public figures in the Chinese agricultural sector have 
indicated that success in this area is a top priority for agricultural 
exporting in China. We absolutely must adopt measures aimed at accomplishing 
this supply within a short period of time, and our focus should be to produce 
top-quality commodities such as vegetables, beef, fruit, seafood, flowers, and 
plants. 


The official also said that Hongkong and Macao are international marketplaces. 
Right now we are faced with a challenge, but we are fully confident that 
efforts to improve the quality of agricultural products will raise them to 
international standards or higher. We have this confidence becausé our 
success in restructuring the agricultural economy has created the conditions 
for expanding agricultural exports. 
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INCOME FROM AGRICULTURAL MACHINERY EXPORTS 


0W260028 Beijing XINHUA in English 1659 GMT 25 Sep 86 


[Text] Beijing, Sep 25 (XINHUA)--China gained 15.72 million U.S. dollars from 
agricultural machinery exports during the first half of this year, according 
to a report to the China agricultural machinery fair which opened here today. 


"The export income is 177 percent of that of the same period last year," Tong 
Jiaxun, an engineer and official of the China National Agricultural Machinery 
Import and Export Corp. said. "China has about 2,000 factories which produce 
both farm machinery and internal combustion engines. Dozens of science and 
design institutes have been built and are at their service for production and 
construction,” Tong added. 


The machines have been exported to 97 countries and regions, and enjoy great 
prestige both at home and abroad. A rice-wheat dual-purpose harvester 
exported to Southeast Asia has been warmly welcomed by the Asia-Pacific farm 
machinery program of the UN. 


In 1984 and 1985, the Jiangsu-504 model and the Shanghai-504 model tractors 
won first place in Australian contests. 


China's small farm machinery products have been commended at Soviet 
exhibitions, and small diesel engines have entered the markets of Britain and 
the United States. 


More than 150 kinds of machinery products are on display at the Beijing fair, 
including tractors, internal combustion engines, farm trucks, combine 
harvesters, generating sets aad livestock equipment. 


The year-long fair serves as a window for China's agricuitural machinery 
products and promotes trade cooperation between China and foreign countries. 
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NATIONAL 


CONSTRUCTION OF BASES FOR FARM EXPORTS DISCUSSED 
Beijing LIAOWANG [OUTLOOK WEEKLY] in Chinese No 21, 26 May 86 p 6 


[Article by Zhou Yichang [0719 6318 2512) under the rubric "The Length and 
Breadth of Current Events": "Construct Bases To Produce Agricultural Goods 
that Will Earn Foreign Exchange") 


[Text] Not long ago, after approval by the State Planning Commission, the 
Ministry of Agriculture, Animal Husbandry, 2nd Fishery; 27 provinces, 
municipalities, and autonomous regions; and 7 cities listed individually in 
the state plan signed an agreement to invest jointly in constructing the first 
group of 113 bases scheduled to produce top-quality agricultural goods and 
commodities. This is very significant for expanding exports and earning more 
foreign exchange during the 7th 5-Year Plan. 


Farm and sideline products and processed goods account for a major part of 
China's export commodities: they comprised 73 percent of export commodities 
in the 1950's, 63 percent in the latter part of the 1970's, and 44.4 percent 
in 1984. In 1984 farm and sideline exports totalled 10.008 billion dollars, 
and they increased further in 1985. Although the total quantity of farm 
exports is constantly rising, their percentage of total exports is declining. 
In addition to increases in other exports, the slow expansion of farm exports 
is a major factor in this decline. 


My understanding is that Chinese rice exports, which brought relatively good 
returns in foreign exchange, formerly essentially dominated the Hongkong 
market. In recent years, however, the Hongkong rice market has been gradually 
taken over by Thailand. In 1976 we shipped 210,000 tons of husked rice from 
the interior tc Hongkong, accounting for 64 percent of its total rice imports, 
but in 1985 shipments fell to 120,000 tons and represented only 34.5 percent 
of Hongkong's total rice imports. Soybeans have always been China's 
traditional export commodity, but due to varietal admixing and degeneration in 
the past few years, Japan, the Federal Republic of Germany, italy, Great 
Britain, the Netherlands, and Spain, which formerly relied on China to supply 
soybeans, began to abandon China in favor of the United States. Fruit is a 
staple commodity on the international market: on the Hongkong marxet alone 
more than 300,000 tons of assorted fruit are sold each year. However, China 
is now exporting a run-of-the-mill selection of fruit, in addition to which 
our assortment of early, midseason, and late varieties is not the best, the 
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quality of what we market is poor, and the quantity of frit we sell to 
Hongkong is constantly declining. n 198% fruit from inside China accounted 
for only 27.8 percent of all the fruit sold in the Hongkong amarket This 
quantity returned foreign exchange earnings of 30 million iotiocs. or 19 
percent of total fruit sales in Hongkong. The Hongkong saarket imports 


approximately 300,000 tons of vegetables, and in 1980 China supplied 68 
percent of then. However, that figure has now dropped to about 50 percent. 
Thi state of affairs not only fails to meet China's needs under the four 
modernizations, it also poorly serves China's traditional status as a sajor 
agricultural nation. 


Can it be that Cnina has no top quality agricultural products that can compete 
itn foreign goods? No. At the end of 1985 the Ministry of Agriculture, 
Animal Husbandry, and Fishery convened the Nationwide Hiah-Grade Farm Produce 
Judging Exhibition in Beijing. At this exhibition a taste test was conducted 
by experts to compare 92 rice samples sent from all cver China with cope 
quality rice, including Thailand's See Miw Rice and Japan's Pearl Rice both 
top-selling var.eties on the international market. Ultimately 16 varietics of 
top-quality rice were selected, all of which nad fine color, fragrance, an<é 
flavor. There were even more top-quality fruits: of 143 samples screened, 53 
were selected. The Hongguan apple, grown in Sichuan’s Maowen Qiangzu 
Autonomous County, has a fresh color and pleasing flavor. After tasting this 
apple, Zhu Yongze [2612 3057 3419], manager of the agricultural development 
department of Hongkong’s South China Sea Enterprise Corporation, said: "The 
Outward appearance and internal gq ality of this apple can rival the U.S. She 
(5748) apple.* Tne hairless Actinidia artificially cultivated ‘n Wuning 
County Jiangxi bears a large, =— lity fruit superior to those imported 
from Hongkone for a dollar apiece 


Why can’t China go into batch production with these abundant, top-quality 
agricultural products? According to this reporter's investigation, bdesides 
our past emphasis on quantity rather than quality, our policy on farms and 
sideline products has been to export whatever we produce, with relatively 
little consideration for organizing production tc meet international market 
demands. In addition, another important aor is that agriculture has been 
isolated from trade and production nas been divorced from marketing so that 
producers could not attain an export systen favorable t themselves by 
increasing foreign exchange earnings on exports. Now things are different: 
during the 6th 5-Year Plan agricultural production in China grew rapidly 
overall. Five years ago we were a nation that imported grain, cotton, and oil- 
bearing crops; suddenly we have been transformed into a nation that is self- 
sufficient in grain, has a surplus of cotton, and exports oil-bearing crops. 
This has provided us with an excellent material foundation for improving the 
quality of agricultural products. 


This joint state and local investment in building the first group of bases 
scheduled to produce topequality agricultural goods and commoditier was 
finally decided upon through consultation based on the public appraisal and 
selection of topequality agricultural products initiated extensively by the 
Ministry of Agriculture, Animal Husbandry, and Fisnery in 1955. These bases 
will produce the following: grain crops, including topequality husxked rice, 
wheat, corn, and soybeans; topequality fruits, including citrus, apples, 














litchis, longans, and Actinidia; and renowned vegetables, teas, flowers, anc 
plants. To construct this group of Dases the state nas invested a total 120 
Zillion yuan to be paid over 3 years, beginning with the curren: year. 
Construction is scheduled to be completed by 1988. In order to get the sost 
out of these bases as quicxly as possible, many experts believe we sust 
resolve the following issues: 


First, we must concentrate our lisited funds, focus on satisfactory 
development of production, and expand construction project that Nave a 
reproductive capacity. Agricultural products transformed into commodities 
gust take shape as a set number of commodities. Therefore, given a guarantee 
of projuct quality, these commodity bases sust increase the number of product 
as quickly as possible. 


second, we must gradually improve our capacity process agricultural 
products. We must switch from exporting sostly primary and rough sachined 
goods to exporting processed and finished gachined goods. In addition to high 
quality, processing and packaging are maior factors in the reason Thai rice is 
able to dominate the Hongkong market. Thai export serchants six round-grained 
and long-grained rice in certain proportions based on the habits and desands 
of Hongkong residents, and use small 2-jin and 5-jin packages that suit the 
needs of consumers there. By contrast, China uses large 50-jin and 100-jis 
hezwp bags, and people flinch at the mere sight of thes in rainy, humid 
Hongkong. Consequently, to expand product exports we need to accelerate 
construction on processing, preservation, storage, packaging, and transport 
facilities. 


Third, we must enhance guidance of in base counties, allow 


producers to gain certain economic its from increasing foreign exchange 
earnings on exports, and arouse their All localities must operate 
under principles of unified planning, and external relations to 
develop different forms of horizontal } associations. Giving the 
producers good prospects of gain will guarantee faster production growth and 
increased foreign exchange earnings on exports. 


In summary, we must put the proper principles and policies into effect, fully 
arouse initiative in all areas, and adopt measures that make the most of local 
advantages. If we do 80, our bases to produce top-quality agricultural goods 
and commodities will be completed as quickly as possible nd achieve good 
results, and we will realize our potential to earn foreign exchange on exports 
of farm products. 
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ABUSES OF WATER RESOURCES DISCUSSED 
Water Resources Endangered, Misused 
Shanghai SHIJIE JINGIJI DAOBAO in Chinese le May 86 1p 14 


(Article: “People Are Still Recklessly Destroying Water Resources; 
Groundwater Has Been Almost Used Up in Beijing, Tianjin, and Tangshan”) 


(Text) Despite the stingy way Mother Nature has treated the Chinese nation, 
people are still recklessly destroying precious water resources. 


In the first piece, the industrial sector lacks @ awareness of “water 
benefits.” Right now China consumes 573 stere of water for each 10,000 yuan 
of industrial output value, and steam power stations consume 1,1lée stere of 
water for each 10,000 kilowatt-hours of electricity. This is rather high on 
an international scale. At the same time, reservoirs and canals leak 
alarmingly and agriculture frequently empoys large-scale flood irrigation and 
series irrigation, which Bring low results. 


Second, pollution of water resources is extremely severe. In 1979 China 
Gischarged approximately 26.44 billion tons of wastewater, composed of 6i.e 
percent industrial wastewater and 18.8 percent domestic urban sewage. This 
Sewage «as essentially untreated and discharged directly into various dodies 
of weter. In aGdition, substantial applications of organic phosphate and 
organic chlorine fertilizers have caused pollution in a great many bodies of 
water, leading to declining water quality in well-watered regions and 
increasing water shortages in water-poor regions. 


Third, we have rapaciously exploited groundwater resources. In northern arid 
and semiarid regions nearly one-fourth of the shallow groundwater has already 
been extracted. Comprising that total, we have tapped nearly one-third of the 
groundwater in the Liao He Plain, almost half of the groundwater in the Huang 
He Plain, and aS much as nine-tenths of the groundwater in the Hai He Plain. 
Because groundwater resources are renewed slowly or mot at all, large-scale 
groundwater funnels have been created, surface subsidence has occurred in some 
areas, water quality deterioration and reduced water area are on the increase, 
and some cities have nearly exhausted their groundwater resources. if things 
go on this way we will be passing on a parched and cracked earth to our 
descendents. 


Fourth, the waste of water resources 16 still manifested in the destruction of 
transport capacity in natural watercourses. Because we have not attached 


19 











importance to multipurpose development of water resources, when we have built 
dams on navigable rivers we either have not considered or have seriously 
underestimated facilities for through navigation. There are now over 4,000 
dams on navigable Chinese rivers, and no through navigation facilities have 
been built on more than 2,600 of them. Since 195e this has resulted in a 
reduction of 37 percent, or approximately 50,000 kilometers, in domestic 
through navigation milage. On the one hand this has caused an extreme 
shortage in communications and transportation in China, and on the other hand 
it has led to insufficient development of high volume, low cost’ through 
navigation on inland rivers. One after another our golden watercourses are 
becoming broken river remnants, and we are putting up with it. 


Graph 1. Increases in Industrial and Agricultural Water Use in China (in 
billions of stere) 
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Importance of Water in Industry 
Shanghai SHIJIE JINGJI DAQBAO in Chinese 12 May 86 p 14 
CArticle: “We Cannot Continue To “Cook Without Water") 


(Text) When economists inquire into industrial resources, they are usually 
thinking of energy, metal and mineral resources, forest resources, or 
industrial chemicals. Based on the precept of nearness to natural resource 
areas, the people established an iron and steel base at Baotou because nearby 
Bayan Obo is teeming with iron ore; they made Shenyang the center of the 
machine building industry because Anshan’s iron and steel and Fushun’s 
bituminows coal are close by; and they plan to establish pithead power 
stations in the Shanxi-Shaenxi-Nei Mongol area because China’s largest opencut 
coal mines are located there. 


However, the public more often than not overlooks water resources even though 
cooking without water is not nearly so easy as cooking without rice! Right 
NOw many urban areas and industrial zones are seriously short of water, even 
to the point of affecting city functions and industrial production. It 1s no 
wonder that one insightful Japanese economist has pointed out that "As far as 
natural resources go, Japan has at least two that are abundant: one 15 
Geepwater harbors, and the other is water.” 


In reality industrial development and industrial water use assume a direct 
proportional relationship. To cite a Chinese example, in 1949 China’s annual 
industrial output value was 14 billion yuan and her industrial water usage 
totalled 4.9 billion stere (here and below, figures exclude water used _ for 
steam power stations); in 1957 industrial output value was 70.4 billion yuan 
and industrial water usage totalled 11.9 billion stere; in 1965 industrial 
output value was 139.4 billion yuan and industrial water usage totalled 16.9 
billion stere; in 1980 industrial output value reached 499.e billion yuan and 
industrial water usage totalled 26.3 billion stere. It 15 estimated that by 
the end of this century the value of industrial output in China will reach 2 
trillion yuan, and industrial water usage will be as high as 70 biliion stere. 


Drafting Suitable Water Resource Plan 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 1 May 86 p 14 


(Article: "Drafting a Water Resource Plan To Suit National Conditions: It is 
Far Better To Establish a New Industrial Zone and Urban Complex Along the 
Banks of the Chang Jiang Than To Divert Water From South to North") 


(Text) Seeing that China is relatively short on water resources, that water 
resources end industrialization are intimately related, and that 
industrialization and urbanization are a major component of China’s entrance 
into the year 2000, it 1s urgent that we draft a water resource plan to suit 
national conditions. 


This plan must be legislative in nature, and at the same time it must conform 
to the principles of reduced consumption, expanded sources, and comprehensive 
management. 


To reduce consumption means to economize on water usage. We must alter the 
current waste in agricultural irrigation, adopt advanced technology, and 
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prevent or reduce seepage from reservoirs and canals. In irrigation we must 
change irrational undercalculations of costs and high water-use quotas. 
Accord:.g to statistics, in China the actual water utilization coefficient in 
agricultural irrigation is currently only 0.4 to 0.5. Simultaneously, in 
industry we must enhance awareness of water economy and improve the industrial 
water reutilization ratio. In the past few years industrially developed 
nations all over the world have gone in for industrial water recycling in a 
big way: in the United States, for example, in 1975 water was reused 2.2 
times in the average factory. In addition, we must take firm contro! of 
industrial and domestic sewage purification and treatment, amplify and 
Strictly enforce anti-polluticn laws; and protect water resources and water 
Quality. 





















To expand our sources means that we must intensify construction on water 
resource projects and improve our capacity to divert and store natural runoff. 
Now the total capacity of reservoirs in China 1s approximately equal to 16 
percent of annual runoff--far lower than the 34 percent capacity in the United 
States and the 27 percent capacity in the Soviet Union. 







Expanding our sources also means that when state and local areas work out 
economic development plans, particularly when they inquire into the 
feasibility of carrying out large-scale industrial projects, they must foster 








an awareness of water resources and refrain from “cooking without water.” es 
look at hydrological features in China shows that water shortages are 
universal in the north, and water use is “over loaded” some places. The 



























degree of exploitation and utilization of river runoff 1s nearly 40 percent on 
the Huai He and the Huang He and as high as 60 percent or more on the Hai He 
and the Liao He. By contrast, water resources are comparatively abundant in 
the south. On the "Golden Watercourse,” the Chang Jiang, for example, the 
exploitation and utilization rate is only 16 percent. Moreover, the Chang 
Jiang boasts various tributaries, extended through-navigation mileage, 
abundant water volume, slight seasonal changes, and the advantages of 
irrigation, power generation, and shipping gathered all in one body. One- 
third of the population of China and 38 percent of China’s gross value of 
industrial and agricultural output are concentrated there. How we further 
develop the Chang Jiang and help this huge eastern giant to climb to rank with 
golden industrial corridors such as the Mississippi,» Rhine, and Volga Rivers 
can be called the key to success or failure in China’s bid for modernization. 
From another angle, transregional water diversion is enormously expensive and 
technologically difficult, and it may bring about consequences for ecological 
and hydrological equilibrium that are very difficult to assess. Consequently, 
in terms of resource benefits or economic benefits it 1s far better to locate 
new power stations, iron and steel projects, and petrochemical works, which 
consume a large volume of water, on the banks of the Chang Jiang than to 
divert water from the south to the north. 


Comprehensive management means we must destroy departmental separatism and 


regional separatism and comprehensively exploit all the natural resource 
characteristics that inhere to water, such as transportation, power 
generation, irrigation, f lood control, land reclamation, ecological 


equilibrium, water and soil conservation, afforestation, and industrial 
development. We have gradually come to understand that, when exploiting a 
natural resource, if we do not examine and consider all factors, in the end we 
may be severely punished by Mother Nature. There are many examples of .u) off 
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Graph 1. Volume of River Runoff in China (in billions of stere) 
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comprehensive management abroad that we can use for reterence. For example, 


the United States promulgated the “Tennessee Valley Development Act” in 1933; 
and also established the “Tennessee Valley Authority (TVA),” and thus used law 
and organization to ensure that a comprehensive management ideology was 
carried through. Through several decades of unremitting efforts, the TVA 
finally transformed a “demon river” into a “tame and docile cat,” established 
a flood-control system and developed transportation on an extensive scale, 
and, within the limits permitted by floodwater regulation and irrigation, 
developed power generation, land reclamation, and industry to the fullest 


degree. 
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FEED, LIVESTOCK INDUSTRY COORDINATION EXAMINED 
Beijing JINGJI RIBAO in Chinese 24 May 86 p 3 


[Article by Lin Xingru [2651 1748 1172] under the rubric "Investigative 
Report": "The Current State and Prospects for Lateral Coordination Between 
the Feed Industry and the Livestock Breeding Industry"] 


(Text) Strengthening lateral connections is a significant problem in 
socialist economic reform in China. The question of how to relate and 
integrate the feed industry with the livestock breeding industry must now 
become part of our quest to improve progress and experience. According to 
preliminary investigations, the current forms of lateral coordination are 
roughly as follows: 


1. Individually or in combination with the departments concerned, feed 
companies lend support in many ways to specialized livestock-breeding 
households to develop production. This pattern is relatively widespread and 
operates through various methods. In some cases companies and specialized 
households sign contracts: a deadline is set for feed supply, quality and 
improved productivity are guaranteed, excess earnings are divided, and, when 
production is not up to standard, losses are compensated. Some companies and 
specialized househulds engage in joint management, supply f'eed in advance, and 


proportionally divide after-sales earnings. Some companies ally with 
veterinary medical stations or food supply centers and enter into joint 
Management with specialized households. Respectively, the parties are 


responsible for feed, disease prevention and control, and product purchasing. 
Final earnings are divided proportionally. 


2. Feed companies unite with agricultural and animal husbandry departments, 
food product companies, supply and marketing cooperatives, commune and brigade 
enterprises, or large specialized households to jointly operate feed lots or 
processing plants. Among several units, each attends to its own job and 
profits earned are divided proportionally according to joint management 
contract provisions. This kind of joint management pattern has been 




















accomplished dynamically in Zhejiang's Xiaoshan and Deqing Counties, and the 
pattern of "two responsible parties and one means of support" has also been 
very successfull in Wan'an County Jiangxi. 


3. Feed companies ally with township enterprises to support individual 
livestock-breeding households, and, based on scientific breeding methods, 
improve the feed and expand livestock and poultry production. Measures 
adopted in this kind of alliance differ from place to place according to local 
conditions. For example, in the cities of Nanping and Sanming in Fujian, it 
is the feed companies that provide the formulas to guide township enterprises 
in producing feed concentrates. These are supplied to specialized households, 
and livestock-breeding households then add the feed concentrates to their own 
choice coarse green fodder, thus improving the overall nutritional value of 
their own fodder ingredients. In comparison with the old method, this method 
generally shortens by 2 months the time needed to raise a hog, and it may 
increase income by 20 to 30 yuan. In Jiangsu's Hai'tan County the feed 
companies supply the formula to guide farming households in compounding the 
fodder themselves, and simultaneously they provide supplementary feed. This 
has also significantly improved economic results. Tnis pattern of lateral 
connections, which farming households find easiest to accept, is beginning to 
be adopted by many regions nationwide. 


4, With the feed companies as the dominant factor, and in coordination with 
food products companies, support is offered to village-operated specialized 
breeding farms (or specialized villages) which meet requirements. The feed 
companies provide feed and technical guidance and the food products companies 
purchase the products. The investment in specialized farms is backed by the 
local government and certain subsidies are provided by the government in case 
of losses. The city of Nanping in Fujian operates 9 such specialized hog- 
breeding villages, and in 1984 the commodity pork they supplied accounted for 
two-thirds of all pork on the market. 


5. Feed companies ally with agriculture and animal husbandry departments and 
with county governments to jointly operate large, multi-purpose, coordinated 
supply and marketing enterprises such as Beijing's Dafa Company. This company 
has invested jointly with the Beijing Municipal Food Bureau, the Beijing 
Municipal Animal Husbandry Bureau, and Shunyi County, and they are now 
preparing to establish large farms for raising table chickens, conducting 
primary chicken breeding, and raising lean-meat hogs. They are also about to 
construct a large feed processing plant and they are getting ready to set up a 
livestock and poultry product processing plant. For some of these the 
capital, equipment, improved breeds, and technology were introduced from 
abroad and the facilities are managed jointly with overseas enterprises. The 
feed companies will also be entering into joint operations with collective 
and individual feed lots. 


6. Feed companies, individually or in conjunction with departments of 
agricultural science and technology, join in state-run feed lots. The major 
purpose is to test the quality and results of experimental feeds, and some 
commercial production is also carried on to make up for losses incurred in 
experimental breeding. 





Experience has amply verified that the types of lateral coordination described 
above bring remarkable economic and social results. The first three forms 
place the focus of attention primarily on the many specialized and key 
livestock breeding households, and are completely in keeping with current 
basic conditions in China's livestock industry. These kinds of coordination 
expend relatively little in funds, manpower, and material resources, and on 
the foundation of existing feed and livestock they bring rather striking 
results within a fairly short period of time. Suitable conditions are 
recessary for the coordinated, large-scale, multi-purpose domestic and 
overseas lateral associations of Beijing's Dafa Company. From a long-range 
perspective, experimentation with this kind of enterprise can bring good 
economic results, but it requires a major investment in funds, materials, and 
human resources, and is very difficult to disseminate. 


Based on China's national conditions, we should adopt the appropriate form to 
Organize the various existing departments, regions, enterprises, and many 
villages with the relevant economic forces of the livestock and feed 
industries to develop lateral coordination. We should gradually create 
economic associations encompassing different regions and different forms of 
production, processing, transport, supply, and marketing. And, we should 
promote commercialization, industrialization, and scientific development in 
the livestock breeding industry. 
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FISHERY PRODUCTION FACTORS, IMPROVEMENTS ANALYZED 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMICS] in Chinese 
23 May 86 pp 12-14 


{Article by Huang Keyi [7806 0344 5030] and Li Yanliang [2621 1750 0081], 
Aquatic Products Bureau, Ministry of Agriculture, Animal Husbandry, and 
Fishery: "An Inquiry into the Current State of Production Conditions in 
Chinese Fisheries and Means of Improving Them"] 


[Text] Part I 


In the 30-plus years of construction since the founding of the People's 
Republic of China, great changes in production conditions have taken place in 
Chinese fishery. As of 1984 China had 152,000 motorized fishing boats, with a 
total of 4,904,000 horsepower. This constitutes a 663.5-fold increase in 
boats and a 173.2-fold increase in horsepower over 1951, and it is a 220 
percent and 70 percent increase, respectively, over 1978. Fishery is now 
beginning to employ some cold storage, where previously there was none. In 
1985 there were 370 state-run cold storage facilities of all sizes in China, 
possessing a freezing capacity of 250,000 tons at a time, a quick-freeze 
capacity of 8,000 tons at a time, anda refrigeration capacity of 7,000 
tons/day. These figures are 2.7, 1.7, 1.8, and 0.75 times greater, 
respectively, than corresponding figures from 1975. In addition, fishing 
harbor and pier construction and fry, fish seed, and fish feed production 
capacities have expanded correspondingly. Many fishing boats have added 
advanced fishing navigation equipment: radar, echographs, locator 
instruments, intercommunications equipment, and satellite navigation 
apparatus. The aquatic products processing industry is gradually developing: 
just after the founding of the PRC the only processing machines we had were 
fish-meal and cod-liver oil units, but, by contrast, we are now equipped with 
fish cleaning, beheading, skinning, and filleting machinery; machinery for 
shelling all sorts of shellfish and decapod crustaceans; drying machinery; and 
assorted machinery for handling and processing fish, shellfish, and aquatic 
plants. 


Improvements in fishery production conditions have accelerated the growth of 
fishery production. In 1985 the gross national output of aquatic products 
totalled 6.97 million tons--5.2 times more than in 1951 and 50 percent more 
than in 1979. Marine products constituted 4,152,700 tons of this gross 














output, representing 409.6 percent more and 32 percent more, respectively, 
than in 1951 and 1978, and freshwater products composed 2,814,000 tons, or 4.4 
times and 1.7 times more, respectively, than in 1951 and 1978. 


Although in quantitative terms fishery production conditions in China have 
developed significantly, in qualitative terms we still lag behind, 
particularly in the need to accelerate growth in fishery production. Our 
fishery base is weak and seems unequal to the task. First, fishing boats, 
which are the major means of production in marine fishing, are still quite 
backward. Right now 560,000 unmotorized fishing boats remain in China, for a 
total tonnage of 887,000 tons, or 1.58 tons per boat. Some 114,900, or 75.3 
percent of the total number of motorized fishing boats, have less than 20 
horsepower. In addition, on-deck machinery and fishing navigation equipment 
are not up to standard and fishing operations are still done largely by hand. 
We are only capable of coastal and inshore production, and cannot make full 
and effective use of China's broadly distributed, abundant, diverse aquatic 
resources. For example, anchovy resources are exceedingly abundant in Chinese 
Marine waters, but because fishing nets, tools, and processing facilities do 
not meet needs, as of today we are still unable to make good use of the 
resources and can only leave nature to run its course respecting them. For 
another example, small fishing boats, low-performance on-deck machinery, 
backward fishing navigation equipment, and an extremely weak deep-sea fishing 
capacity restrict the degree to which we can exploit and utilize foreign 
marine waters and deep-sea resources. 


Second, we only exploit and use 20 percent of China's available shallow marine 
shoals and mudbanks. Not only is this a low utilization ratio, the vast 
majority of our development and exploitation is through extensive, low-yield 
cultivation. Culture pond construction standards are low, facilities are 
simple and crude, and the degree of mechanization is low. In 1985 the average 
perj-unit yield from 1,011,000 mu of shoal and mudbank area under our 
Management nationwide was only 18.5 kg, about 11 percent of the average marine 
culture output across the nation and 1 to 2 percent of the aigh yields 
obtained in some intensively cultured areas. Because we do not fully develop 
and make use of shallow marine shoals and mudbanks, and because what we 
already utilize is under extensive management, although marine culture output 
in 1985 broke a record high it only acounts for 10 percent of the ‘otal 
quantity of aquatic products nationwide. 


Third, some 40 percent of the possible freshwater culture area is still not 
developed for our use. In northwest China 80 percent of the possible aquatic 
breeding area is still awaiting development, and most of what is developed is 
in shallow, infertile ponds with uncertain water supplies, so output is low 
and unstable. Where aquatic breeding has been developed in rivers, lakes, 
reservoirs, and outer marshes, facilities are simple and crude and yields are 
low. In 1984 nationwide fish culture produced an average of 13 kg per unit in 
lakes, 30.5 kg per unit in streams, and 9 kg per unit in reservoirs. 


Fourth, fish-feed processing facilities are seriously inadequate and fish feed 
supplies do not meet demand. In 1985 there were only 65 processing plants in 
China producing blended fish feed, and they processed a total of 200,000-plus 
tons of fish feed. This falls seriously short of actual demand and is far 














from sufficient to meet aquatic breeding production needs. In Guangdong, 
where pelletized bait has been popularized for raising fish, in 1984 1.57 
million mu of ponds were used for fish breeding, but blended feed was used in 
only about 100,000 mu. Blended feed accounted for only 10 to 15 percent of 
the concentrated feed used. Now feed supplies are increasingly becoming a 
limiting factor in production growth. In aquatic breeding, an insufficient 
feed supply limits rapid production growth and poor quality or unsuitable feed 
results in an inability to produce high yields. In the final analysis both 
factors affect aquatic breeding output and economic results. In 1985 
Zhejiang's Daishan County cultured prawns in 8,155 mu of water area. During 
the early period prawn production was excellent, but during the later period 
feed supplies ran out ani many units went without bait for many days. Many of 
the prawns starved to death or preyed on each other. Some units had no choice 
but to use small packages of table seafood products to feed the prawns, and 
this hiked the cost of prawn culture tremendously. 


Fifth, fry culture cannot keep up with the needs of production growth. If we 
calculate intensive culture, high yields, and fry seeding for the current 
aquatic breeding water area, the demand for fry must be multiplied several 
times at least. Our fry production capacity is weak and distribution is 
inequitable--in some regions fry shortages are severe. In 1985 Zhoushan and 
Ningpo bought and transported 200 million prawn fry from Shandong and 
Zhejiang, and then could just barely meet culture demands. 


Sixth, our freezing and preservation capacity is inadequate and and unsuited 
to production growth. In 1985 our total ice-making capacity in seafood cold 
Storage facilities was 2.2 million tons, just sufficient to meet about 55 
percent of the need for ice in shipboard preservation, transportation, and 
marketing. Our freezing capacity is approximately 1 million tons, or only 
enough to handle about 40 percent of the freezable aquatic products. 
Moreover, during the peak production season ice supplies stand in sharp 
contrast to the quantity of aquatic products waiting to be frozen. 


Seventh, the facilities we have for processing aquatic products are simple and 
crude, and the packaging we produce is coarse. Salting accounts for 75 
percent of our processed aquatic products, and canned, cooked, and small 
packaged goods comprise only 15 percent. In Japan and the Soviet Union 
processed food products now account for more than 50 percent of all aquatic 
products, whereas in China processed frozen products and all other processed 
food products account for less than 20 percent of all aquatic products. 
Because processing cannot keep pace, many aquatic products that arrive too 
late to be preserved senselessly spoil and are thrown away. 


Part il 


To improve and strengthen fishery production conditions, we must be realistic 
and adhere to policies that help us adapt measures to local conditions, 
consider professional differences, and act within our capabilities. We must 
expand reproduction and follow a route that integrates intension with 
extension. In addition, our principle must be to make reasonable use of 
natural resources, and we must pay particular attention to economic, social, 
and ecologic results. 











t% In improving and strengthening marine fishing conditions, our principle 
must be to exploit and utilize fish resources in a reasonable fashion. ae 
must use our primary financial, material, and technical resources to replace 
and remodel existing fishing boats and to make equitable readjustments in the 
composition of fishing methods. In China the composition of fishing fleets 
and the structure of operations in fishery production are both irrational. 
First, there are many fishing boats engaged in trawling and fixed netting 
operations, and these operations are carried on for too long a time, resulting 
in serious destruction to major coast2l demersal fish resources (such as large 
and small yellow croakers). Second, diversified fishing boats and netting 
gear for purse seining, drift netting, and angling are either scarce or 
perform poorly, so that as of today we have yet to make reasonable use of rich 
midwater and epipelagic fish resources or localized, small quantities of 
variety fish resources that are scattered through all sorts of fishing areas. 
Consequently, when we improve marine fishery production resources, we must act 
based on actual current resources, and we must comply with principles that 
stress restoration of what has been destroyed and exploitation and utilization 
of what has not yet been utilized or fully utilized. On that foundation, we 
must first replace and remodel existing fishing boats and netting gear and 
ensure that, in terms of quantity and fish-catching capacity, they correspond 
to the possible catch of each kind of resource. Secona, in order to meet the 
demands of increasingly intense fishing, we must adopt release methods and 
position artificial fish banks to multiply resources and improve the natural 
growth powers of marine fish. Further, to acrtelerate expansion of open-sea 
and deep-sea fishing we must build or import fisning vessels that perform well 
for fishing and in navigation. 


26 Improvement in production conditions for the aquatic breeding industry 
should be based primarily on the construction of high-yield, intensively 
cultured fishponds and production support facilities. First, in opening up 
water areas for utilization, we must insist on a combination of large, zediun, 
and smali expanses of water. In large lakes, major watercourses, and the 
waters of the Chang Jiang, ae should implement measures to protect 
propagation; to effect: artificial release, transplantation, and domestication; 
and to transform environmental conditions. In medium-sized lakes and 
reservoirs we should carry outa “divide and cultivate" policy, which 
essentially means to institute enclosed cultures, tube cultures, and intensive 
cage cultures and to increase artificially controlled factors. As for small 
bodies of water, we must strive to improve pond conditions, construct ponds to 
high standards, and put intensive culturing into effect. Second, in 
developing shoals and mudbanks we must integrate intensive and extensive 
methods, comprehensively develop fish, shrimp, shellfish, 2nd aquatic plants, 
and gradually increase the proportions of fish, shrimp, and marine treasures. 
Third, we must work hard to develop fry production and establish a healthy fry 
system. In fry breeding the main thrust of our efforts must be to increase 
variety; raise numbers, standards, and quality; disseminate well-known, 
special, and outstanding new varieties; and meet the demands of rapid growth 
im marine and freshwater aquatic breeding industries. Fry production calls 
for comprehensive planning, rational distribution, and the adoption of 
diversified breeding measures based primarily on fisnpond breeding and 
Supplemented by breeding in paddy fields, net cages, and encircling pens in 











outer fishing areas. We should as quickly as possible set about improving, 
standardizing, and systematizing fry production. Fourth, we should work hard 
to expand feed production and establish a fish-feed supply systea. In light 
of the current state of fish-feed supplies in China, we must continue to use 
traditional means of resolving fisn-feed supply problems: we must integrate 
fishery and livestock industries, fishery and sidelines industries, animal 
husDdandry and cultivation, and extensive and intensive culture methods. But 
in addition to this, we must enthusiastically and calculatedly develop 
pelletized feed in order to supply the material conditions for large-scale, 
intensive, high-yield aquatic cultures. China encompasses a vast territory 
anc nas poor transportation facilities; moreover, the quantity and assortment 
of fish feed required differs from place to place. Consequently, in 
establishing fisnh-feed plants and a fisn-feed supply system, we sust plan 
comprehensively and ensure that distribution is equitable. 


30 In improving preservation and processing conditions for aquatic products, 
we should put into practic the principle of preserving freshness and 
maintaining value while sultiplying processing and ensuring sultipurpose 
utilization: we should construc’ complementary facilities. Preserving 
freshness and maintaining value in aquatic products is one of the major keys 
to fishery production. For this reason, we must first secure the frontline of 
production: freshness preservation. In marine fisnery we sust by turns 
combine replacement with remodeling to completeiy re-equip freezer 
facilities. On motorized fishing sailboats we must also combine replacement 
with remodeling to install thermal insulation and heat preservation in cabins 
SO that we can carry ice on production runs. Where conditions are right we 
must also install shipboard freezer facilities. In freshwater fishery zones 
we must primarily succeed in keeping the catch alive. To incorporate product 
circulation we sust add additional live and fresh storage and transport 
facilities. Secondarily, we must augment construction on freezer facilitites 
to raise freezer capacity and improve our ability to supply ice. we should 
pian comprehensively and ensure that distribution is equitable, and on that 
basis we should encourage collectives and individuals to construct medium and 
small freezers--particularly small, assembled, mobile freezer compartments--to 
de used in addition to those constructed by the state. Similarly, we sust 
concentrate on constructing facilities to produce small packaging, 
convenience foods, and conventionally flavored foods. In order to meet the 
needs of industry growth in the seafood preservation and processing, we must 
focus on innovative renovations in processing tachinery and technologies and 
expedite change in the backward state of this industry in China. 


4. In the circulation of aquatic products, we must concentrate on improving 
circulation conditions: we must construct facilities for cold storage, cold 
Shipment, and live shipment of goods from the producing area to the market 
area; we must construct whol ale trading markets for aquatic products; and we 
must succeed in preserving freshness, maintaining live catches, circulating 
goods through fright yards, satisfying market needs, distributing goods evenly 
to market, making consumption convenient, and promoting production. 


Improving fishery production conditions and using advanced technical equipment 
to outfit the fishing industry is one of the focal tasks stipulated in the 
1986 Party Central Committee Circular No 1. It is a further strategic measure 


i] 





to promote growth in fishery production. Consequently, we gust first focus 
our attention, work out our plans, and sake comprehensive arrangements. Then, 
on funding issues we must uphold the principle of combining state, collective, 
and individual efforts. We must actively initiate social fundraising, bodrin 

in foreign capital, and also utilize our every advantage to develop diverse 
forms of economic associations: 1) de must engage in compensation trade and 
set up joint operations with foreign and Hongkong traders; 2) We sust set up 
joint operations with sectors outside the aquatic products industry; 3 ae 
gust initiate joint labor-capita 


operations. In summary, through efforts to 
3evelop diverse forms of economic associations we should expand our sources of 
capital to isprove fishery production conditions and develop the productive 
forces in the Chinese fishing industry. 
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AQUATIC PRODUCTS INDUSTRY GROWTH WILL CONTINUE 
Beijing LIAOWANG [OVERSEAS ED/TION] in Chinese No 22, 2 Jun 86 pp 17-18 


[Article by Zhang Zichen [1728 1311 5256] and Gao Yinuo [7559 0110 6179]: 
China’s aquaculture will continue to make big advances! 


[Text] The fisheries industry set goals for 1990 on the basis of experience 
gained during the Si th 5-Year Plan for the Chinese national economy at a 
conference of the heads of aquatic products bureaus held not long ago. 
Production of aquatic products will increase at an average annual rate of 
6.7 percent to 9 million tons in 1990, double the production of 1980. 
Average per capita aquatic products consumption will reach § kg and the pro- 
blem of “fish are hard to get” in the big cities will be solved gradually,a 
area by area. The consumption of aquatic products in 46 of these cities 
will rise 47.5 percent from 13 kg per capita in 1985 to 19.25 kg per capita. 
The total value of aquatic product production (including the processing 
indusiry) will rise an average of 12.1 percent annually to 14.87 billion 
yuan. 


China will take these important measures in order to continue to create a 
new situation in the aquatic products industry: 


--We will evaluate the potential of China’s 18.000 km coastline, its 2.2 
billion mu of offshore fisheries, and more than 500 million rv suitable for 
pisciculture, such as shallow seas, shoals, river channels, lakes, reser- 
voirs, pools, and rice paddies. we should depend on commercial fisheries 
in the suburbs of the cities and on intensive aquaculture areas to supply 
the needs of the cities. We should establ*:sh commercial export bases 
dedicated to products which are famous, iocal specialities, of excellent 
quality, or new. We should increase our production of products in which 
we are competitive such as shrimp, river crab, eel, and Tilapia mossambica. 


--We should take advantage of technical breakthroughs which improve aquatic 
product preservation and quality. The market should be supplied with fresh 
fish, frozen fish, frozen small packages of aquatic products, and tish pro 
ducts which can be simply heated and consumed, as well as some high-quality 
products for the international market. 
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--We should develop the deep-sea fishing industry. The fishing bases we 
have in West Africa and the bases we have just established in North America 
need to be strengthened and gradually expanded. We need to gain a foothold 
in South America and in Australia as well. We must strive for profitability 
and arrange to market some of the fish caught long distances from home in 
China. 


--We should improve management of the market. We should gradually improve 
regulations on management of the market, price guidelines, and quality 
inspection. We will improve and diversify the channels of distribution, 
reduce the number of intermediate links, work toward on open system of 
distribution, rationalize all types of relationships, and work toward the 
twin goals of openness and good management. 


The Overall Benefits of the Policy 


Since 1979, China has gradually turned away from its tendency to stress quan- 
tity and making light of quality, to stress catching fish while making light 
of breeding and raising fish, and to stress the ocean while ignoring fresh- 
water. Thus China's aquatic products industry has been able to develop in 
a distinctly Chinese way. 


In 1985, Chinese aquatic products production reached 7,052,000 tons, an 
increase of 57 percent over the 4.49 million tons of 1980. Chinese per 
Capita aquatic products production increased from about 4 kg to 6.8 kg in 
1985. 


China has made developing the aquatic products industry an important strategy 
to adjust the structure of production in the countryside. Economic policy 
is the lever which moves this readjustment. The decontrol of prices greatly 
encouraged people to work in the aquatic products industry. In many areas 
people combine pisciculture with agriculture because of limited land. They 
dig fishponds and repair terraced fields, raise shrimp and salt fields and 
fish in rice paddies. Statistics reveal that last year peasants throughout 
China dug more than 3 million mu of new fishponds in low-lying marshy areas, 
beaches, coal pits, etc. The total area of rice paddy used for pisciculture 


grew to 15 million mu. Leting County in Hebei Province, which was not even 
on the list of counties raising shrimp and crabs before 1984, by increasing 
the area of its shrimp ponds by 20,000 mu during 1985 boosted production 
to over 1,000 tons. It suddenly became one of the nine advanced counties 


with annual shrimp production over 1,000 tons. 


During the Sixth 5-Year Plan (1980-1985) the basic accounting units of the 
fishing industry were made smaller and the production responsibility system 
began to bear fruit. Two-thirds of ocean fishing enterprises use individual 
boats as their basic accounting units. One-third of the contract profits 
goes to the boat. in seawater and freshwater fish-raising operations 
contracts are usually assigned to households, organizations, or to a joint 
management body combining the two. This has not only moved the aquatic 
products industry forward but has also rationalized the aquatic product: 
product mix. 
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The decontrol of prices, the adjustment of the market, the creation of an 
open structure of distribution with more channels, and fewer intermediate 
links has made the favorable trend of being attentive to market demand, 
product diversity, and quality, and no longer one-sidedly stressing quantity 
appear among fishermen. This has made it possible to establish fishery bases 
specializing in products which are famous, local specialities, superior 
quality or novel for export. In ocean fish breeding, for example, the 
proportion of superior-quality fish and shrimp increased from 1.7 percent 
formerly to 9.3 percent. Particularly along the coast an unprecedented 
“enthusiasm for raising shrimp" has arisen. The shrimp-cultivating area 
and shrimp production have been multiplying year after year. 


Moreover fisheries legislation and regulations have been strengthened. More 
than 70 fisheries management specialists throughout the country protect 
fishery resources, guarantee product safety, and preserve orderly production 
and the profits of producers. 


The Role of Advances in Science and Technology 


Science and technology play an important role in developing new varieties, 
in raising production and in improving product quality. Progress in science 
and technology has tripled the average Chinese per mu shrimp harvest from 
10.05 kg in 1979 to 4O kg. In Jiangxi Province and other areas where fish 
are intensively cultivated in pens, the high production pisciculture of the 
ishponds has been transferred to medium and large surfaces of water. 
Average per-mu production is 150 kg although in some areas it exceeds 500 
kg. The profitability of pisciculture in Changdao County of Shandong 
Province where several layers of the water simultaneously are used simul- 
taneously, with kelp at the surface, scallops and mussels in the middle, 
and sea cucumber, abalone, giant algae, and sea urchine at the bottom leads 
the entire nation. 


The S&T sector of the Chinese aquatic products industry has earned a leading 
position in world science by producing the world's first “loach bred with 
artificial sperm," raising the world’s first ‘test tube fish,” developed 
technology for growing fish cells and produced the world's first “artificial- 
ly induced fish alloguadrapoid."” 


Characteristics of Chinese Developments 


The development of the Chinese fishing industry during 1985 had these parti 
cularities: 


--As the number of varieties of processed aquatic products has increased 
production, both the quantity and quality of sea products have risen. Since 
last year, China has begun to value the preservation of aquatic products 
equally with their production. Both national enterprises and enterprises 
run by the masses have made new progress, especially in packaging and in 
refrigeration containers for fish so that frozen and processed raw fish 
production (excluding salted fish products) exceeds 1.2 million tons 
annually. State fishing enterprises and individual fishermen alike have 











recognized that preservation processing is an important advance for the 
aquatic products industry and consider it an important measure for moving 
the aquatic products industry forward. 


--The mechanization or the fishing industry is being strengthened. In 1984 
the number of motorized fishing vessels in China reached 185,000 with more 
than 550 million horsepower, an increase of 30,000 vessels and 600,000 horse- 
power over 1983. The deep sea motorized fishing fleet of Fujian Province 
increased the most, adding 131,000 horsepower. Guangdong Province and 
Zhejiang Province added 110,000 and 90,000 horsepower, respectively. 


--Freshwater pisciculture is expanding to large and medium-size bodies of 
water. According to statistics they account for 70 percent of the water 
Surface in the interior of mainland China but only account for 22 percent 
of freshwater pisciculture. Thus large and medium-size bodies of water are 
a resource which should be exploited immediately. Some areas have already 
set up experimental stations to study this problem. Suzhou City has, since 
the establishment of an experimental station at Xilian Village in Wujiang 
County in 1980, increased the 147,000 mu of Suzhou City's fishponds on the 
periphery of large and medium-size bodies of water by 1985. Areas with 
productivities of 500 and 250 kg per mu are over 1,000 mu and nearly 10,000 
mu in size. Sometimes several tens of thousands of kg of fish are in one 
net. Fish of superior quality usually comprise 50 to 60 percent of this 
figure by weight. Today China has made developing freshwater pisciculture 
in large and medium-size bodies of water an important goal. By the end of 
the century the proportion of freshwater fish in total fish production should 
increase from 40 percent at present to 60 percent. 


--Study advanced forms and methods of world pisciculture. India, which has 
the second largest freshwater pisciculture production in the world, uses 
the method of fish farming in small ponds in large bodies of water to achieve 
an average per mu yield of 77 kg and a high per-mu yield of 1 tone. During 
the 1970's Japan adopted similar methods and achieved per-mu productivity 
of 630 kg, quadrupling pisciculture pond production in 7 years. Some people 
involved in aquaculture believe that China has basically mastered the newest 
method used in world pisciculture--producing fish within a net. With just 
a little more effort the area under freshwater cultivation will double to 
6.6 million mu. 


--Chinese villages to move further toward producing for the market should 
develop and adjust their product mix. More and more peasants and peasant 
households are turning to pisciculture. At the end of 1985, Chinese peasant 
household pisciculture had expanded to 5,475,600 households cultivating a 
total water area of 4.5 million mu producing 240,000 tons of fish annually. 
Moreover, there were more than 420,000 households specializing in the culti- 
vation of ocean and of freshwater fish, an increase of more than 40,000 
households over 1984, producing 435,900 tons of fish annually. 


Many Chinese household engaging in pisciculture have become wealthy. Accord- 


ing to surveys and statistics on 2,614 households engaged in pisciculture 
in 86 counties the average annual household income was 5.535 yuan, 1,918 
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yuan greater than the average earning of 3,617 yuan found in the 1984 survey 
of 390 households in 13 counties. The average per capita income of people 
engaged in pisciculture is 1,058 yuan which is more than 2.5 times the 
average per capita income of all Chinese living in rural areas. 
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REFORM PROVIDES FRESHER, MORE VARIED VEGETABLES 
OW190808 Beijing XINHUA in English 0714 GNT 19 Sep 86 


[Text] Beijing, Sep 19 (XINHUA correspondent Sheng Zuren)--Shoppers in 
China's produce markets this year are finding agricultural reform has brought 
them a greater variety of fresher vegetables--at higher prices. 


A recent survey showed that in 70 cities and 206 rural areas, farmers sold 
39.8 percent more produce to consumers during the first half of the year than 
in the same period in 1985, according to officials of the state administration 
for industry and commerce. Although overall totals were not available, the 
officials said vegetable sales are at an all-time high. 


Most of the increase is apparently due to more productive farming and 
distribution of crops. Vegetable plots increased 9 percent this year to 4.75 
million hectares, according to government statistics, but that would not 
account for the nearly 40 percent jump in market volume. 


Economists say the reform has spurred farmers to bring more and higher quality 
produce to market. In Beijing, for example, the farmers themselves can be 
seen throughout the city hawking succulent red tomatoes, cucumbers so fresh 
their yellow flowers remain firmly attached, cabbages, long green beans, 
eggplants, red and green peppers and heads of cauliflower. 


Other vegetables are sold by professional peddlers, who pay as little as they 
can to farmers and seek as much as they can from consumers. 


China's new system offers shoppers a choice. They can ignore the benefits of 
the reform and continue to buy such basic vegetables as cabbages and potatoes 
and other seasonal produce in state stores for below-market prices. Although 
state stores are often crowded at peak hours, their existence guarantees that 
no one will go without vegetables because of higher market prices. 


Consumers able and willing to pay more can buy from the private vendors, who 
often feature the freshest vegetables available and spruce up their goods to 
attract customers. Private vendors also sell food no longer in season at 

premium prices. 









































In addition to stocking such staple produce as cabbage at low cost, state 
stores help stabilize free market prices by offering an alternative to 
shoppers. 

In a country where people say “vegetables and beancurd keep the body healthy," 
vegetables are served at nearly every meal. On the average, people in China 
eat 0.5 kilograms of produce daily. 


Before the reform, the government controlled vegetable production as well as 
wholesale and retail sales. Farmers planted crops according to government 
quotas, then transported the produce themselves to state purchasing stations 
where they were paid according to set prices. The vegetables were then hauled 
to state stores. 


Because the government wanted farmers to grow such staples as cabbage and 
potatoes, there was rarely much variety available to consumers. At the same 
time, according to critics of the old system, hauling vegetables first to the 
state purchasing stations and then to state markets caused excessive spoilage 
and crop damage. 


To keep state store prices low, purchasing agents paid low prices to 

farmers, and government authorities sometimes had to subsidize transportation 
costs to keep the farmers afloat. The city of Shanghai alone spent 85 million 
yuan (23 million U.S. dollars) in 1984 on such subsidies. 


Under the current system, farmers are assigned plots of land and can grow 
whatever they want, depending on their sense of the market. But many continue 
to sell at least part of their crops to the state at fixed prices, 
guaranteeing themselves a minimum return and avoiding having to deal with 
peddlers or selling the vegetables themselves. 


A recent government survey of markets in Shanghai, Shenyang, Tianjin, and 
Wuhan showed that since the reform the number of different kinds of vegetables 
had doubled to 40. 


In Guangzhou, according to the survey, thanks to the reform there are at least 
30 kinds of vegetables on the market every day. Even in the agricultural off- 
season in Beijing, the survey found, shoppers willing to pay market prices can 
buy any amount of fresh long green beans, tomatoes, green peppers, and 
cucumbers. 


While it is hard to find a consumer who will complain about the variety of 
vegetables available, some do grouse about the prices. 


Prices for the same vegetable vary according to such factors as quality and 

the shrewdness of the vendor. A survey of markets in major cities throughout 
the country earlier this month found tomatoes priced at 16 to 70 fen (4 to 19 
U.S. cents) per kilogram, green peppers at 40 to 60 fen (11 to 16 cents) per 
kilogram, and cucumbers at 32 to 40 fen (9 to 1l cents) per kilogram. 


A leading official of the state industry administration told XINHUA he agreed 
that some of the prices were “a bit high” considering the average base salary 
of urban workers of 100 yuan a month. 


But, he said, “Higher prices encourage the farmers to provide vegetables of 
higher quality, and in any case the state market system continues to offer 
produce at prices everyone can afford." 


In time, he argued, the market system would itself regulate vegetable prices 
by encouraging farmers to grow more. 


"If we give the market a chance, we can count on supply and demand to 
stabilize prices at a reasonable level,” the official said. 
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DAILIES REPORT ON DIMINISHING FORESTRY 


Daily Reports Warnings 
HK230133 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1136 GMT 22 Sep 86 


[Report: “China's Diminishing Forest Resources Arouse Concern"--ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 22 Sep (ZHONGGUO XINWEN SHE)--People are worried by China's 
diminishing forest resources. According to a statistical report, of the 
country’s 131 forestry bureaus, half have had too many trees felled from the 
forests under their jurisdiction and 25 have exhausted their forest resources. 
About two-thirds of the country's forestry bureaus will have no trees to fell 
in 15 years. 


According to a survey conducted by the Ministry of Forestry, between 1978 and 
1981, the area covered by forests in China dropped from 12.7 percent to 12 
percent of the country's total area. In recent years, forest resources have 
diminished even more quickly. According to an analysis made hy some forestry 
experts, if nothing is done to remedy the situation, China's forests will 
diminish by 0.9 percent every 5 years as a result of population growth and 
economic development. 


An official of the Ministry of Forestry suggested that as a result of our 
erroneous policy regarding our forestry economy, which has been in effect for 
a long time, and of the unreasonable timber prices, too many trees have been 
felled. In some parts of the country, people arbitrarily fell trees. This is 
why the country's forest resources are diminished. 


According to this official, China is a country with few forests. At present, 
it has 110 million hectares of forests. The percentage of land covered by 
forests in China is below world average. Thus, preserving forest resources is 
an urgent and formidable task. 


He said: In order to effectively preserve forest resources and to prevent 
people from arbitrarily felling trees, various localities have strengthened 
the enforcement of forestry laws. According to the statistics of 19 
provinces, in the first half of this year, more than 30,000 cases of damaging 
forests were handled and more than 20,000 cubic meters of timber was 
confiscated. People involved in serious cases have been punished by both 
economic and administrative means. 
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Illegal Loggers Continue To Cut Reserves 


0W230800 Beijing XINHUA in English 0741 GMT 23 Sep 86 


[Text] Beijing, Sep 23 (XINHUA)--Illegal logging continues to cut China's 
forest reserves, the overseas edition of the "PEOPLE'S DAILY" reported today. 


Quoting a Ministry of Forestry official, the communist party paper said 
China's forests dropped from 12.7 to 12 percent of the country's land between 
1978 and 1981, and “the problem has been accelerating in recent years." 


By international standards, China's 110 million hectares of forests are a 
scarce resource. 


Combined with population growth and economic development, the percentage of 
forest land in China will drop 0.9 percent every 5 years--unless the illegal 
logging is stopped, the official said. 


He said the government was taking “effective measures" to stop the pilfering 
of the nation's trees. During the first half of the year, provincial 
governments had prosecuted 30,000 cases of illegal logging, according to the 
official, confiscating more than 20,000 cubic meters of wood and fining those 
involved. 


“Protecting our forests is urgent, but it's difficult," he said. 


/9599 
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NATIONAL 


BRIEFS 


RURAL INDUSTRY EXPORTS--Beijing, 18 Sep (XINHUA)--China's rural industries now 
export 3,000 varieties of goods worth nearly 4 billion yuan (about 1.1 billion 
U.S. dollars) each year. Output value of native products, animal by-products 
and foodstuffs rose to 11.4 billion yuan (3 billion U.S. dollars) last year. 
Among foodstuffs increasingly popular on the international market are 
vermicelli made from bean starch, soy bean products, preserved eggs, and 
liquor. [Text] [Beijing XINHUA in English 0640 GMT 18 Sep 86 OW] /9599 


AGRICULTURAL PRODUCT AREAS DESIGNATED--Beijing, 19 Sep (XINHUA)--China has 
designated five agricultural product areas for grain, cash crops, forestry, 
animal husbandry, and aquatic products, according to today's "PEOPLE'S DAILY." 
Most of China's plains including those in Hunan, Sichuan, Hubei, Anhui, 
Jiangxi, and Heilongjiang provinces make up the grain producing sector, the 
paper said. The cash crop production area, the largest area including many 
corners of the country, encompasses those areas producing cotton, peanuts, 
oil-bearing crops, fruits, tropical and sub-tropical produce, rubber, and 
coffee. The production area for forestry lies in northeastern and 
southwestern China, with northern Heilongjiang Province and northern Xinjiang 
Autonomous Region as the centers for cattle, horse, and fine-wooled sheep 
raising. Coastal areas are the centers for marine fishery activities 
including the cultivation of marine fish, prawns, and shellfish, the paper 
said, adding that the largest lakes in China are bases for the cultivation of 
fresh water aquatic products. [Text] [Beijing XINHUA in English 0806 GMT 

19 Sep 86 OW) /9599 


NEW COTTON STRATEGY--Shanghai, 22 Sep (XINHUA)--A senior Shanghai scientist 
has developed a new strategy for using manure in cotton fields that has 
increased farmers’ incomes by 100 million yuan (27 million U.S. dollars) over 
the last 3 years. Developed by 72-year-old Tang Yuwei of the Shanghai 
Research Institute of Plant Physiology, the strategy involves cutting the 
amount of manure used on young cotton and increasing the fertilizer as the 
cotton blooms. Authorities at the Chinese Academy of Sciences in Beijing, 
which oversees the Shanghai institute, say farmers who take advantage of 
Tang's idea have raised their per hectare output of ginned cotton 20 percent 
while cutting their use of manure by one-third. Farmers have been using 
Tang's method on 400,000 hectares in east and central China. [Text] [Beijing 
XINHUA in English 1151 GMT 22 Sep 86 OW) /9599 
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CITRUS FRUIT OUTPUT--The estimated gross output of citrus fruit in the 8 
major producing provinces is over 2 million tons, an increase of 23.3 
percent over last year. Estimated output ror Sichuan is 650,00uU to 
750,000 tons, an increase of 16 to 25 percent over last year. Estimated 
Output in Fujian is about 120,000 tons, a 12 to 16 percent increase over 
last year. Estimated output for Hunan is 275,000 tons, an increase ot 95 
percent over last year. Estimatea output for Guangdong is about 300,000 
tons. Estimated output for Zhejiang is 300,000 tons, a 5 percent 
increase over last year. Estimated output in Guangxi is 150,000 tons, a 
9 percent increase over last year. Estimated output for Jiangxi is 
90,000 tons, a 30 percent increase over last year. Estimatea output in 
Hubei is 84,000 tons, a 10 percent increase over last year. (Excerpts) 
[Chengau SICHUAN RIBAO in Chinese 11 Sep 86 p 2] 


AGRICULTURAL MONITORING NETWORK--Beijing, 12 Sep (XINHUA)--China's 
agricultural environmental monitoring network has been initially completed. 
According to the Ministry of Agriculture, Animal Husbandry, and Fisheries, the 
agricultural environmental monitoring center located in Tianjin went into 
operation recently, playing a leading role in the network. Currently, there 
are 25 monitoring stations at provincial ievel throughout China. Some 
provinces, municipalities, and autonomous regions have set up monitoring 
stations at prefectural, city, and county levels. [Excerpt] [Beijing XiNHUA 
Domestic Service in Chinese 0542 GMT 12 Sep 86 OW] /9599 


EXPERTS ON HERBICIDES--Beijing, September 16 (XINHUA)--Chinese agronomists 
are asking farmers to use more chemical herbicides on the country's 

40 million hectares of weed-infested farmland, the overseas edition of the 
PEOPLE'S DAILY reported today. The Communist Party paper said the weed 
problem has been costing China 17 million tons a year in lost grain produc- 
tion and has forced farmers to devote five to six billion working days a 
year to weeding. "Chemical herbicides can increase the productivity of both 
farmers and farmland,” it said. According to the agronomists, chemical 
herbicides were used on 8.67 million hectares of farmland in 1985 and may 
be used on as much as 35 million hectares by 1995, the paper said. [Text] 
[Beijing XINHUA in English 0905 GMT 16 Sep 86] /8309 
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TRANSPROVINCIAL AFFAIRS 


PROVINCIAL STATE FARM STATISTICS REPORTED 


Beijing ZHONGGUO NONGKEN [STATE FARMS AND LAND RECLAMATION] in Chinese 
No 4, 24 Apr 86 pp 14-16 


(Article: "Sixth 5-Year Plan Achievements Most Heartening” 


[Text] Editor's Note: During the Sixth 5-Year Plan, the State Faraz 

and Land Reclamation System diligently carried out the line, programs and 
policies of the Central Committee, and instituted the three major reforms of 
responsibility for one's own finances, integrated agricultural, industrial and 
commercial operations, and the operation of farms by families of employees, 
scoring most heartening accomplishments in building the economy and in 
laying a better material foundation for smooth implementa.ion of plans 
covered by the Seventh 5-Year Plan. The status of fulfillment of the several 
major targets in the Sixth 5-Year Plan for more than 10 state farm and land 
reclamation areas appears below. We can easily see from this that though 5 
years is but a blink of an eye historically, it has been an important 
milestone on the journey of all areas in quadrupling the gross output value 
of industry and agriculture by the end of this century. 
GUANGDONG. During the Sixth 5-Year Plan, the gross output value of industry 
and agriculture in Guangdong Province reached 6.537 billion yuan in a 53.9 
percent increase over the Fifth 5-Year Plan. Profits of 825.22 million yuan 
and 137.50 million yuan in funds to support local construction were realized. 
Per capita income was 865 yuan in 1985, up 43 percent from 1980. 


During the Sixth 5-Year Plan, outputs of major products rose markedly. 
Gross output of dry rubber was 605,300 tons, up 54.5 percent from the Fifth 5- 
Year Plan. Gross output of dry tea was 19,730 tons, up 70.3 percent from 
the Fifth 5-Year Plan. Gross output of sugarcane was 3.266 million tons, up 
137.2 percent from the Fifth 5-Year Plan. Gross output of cane sugar was 
237,800 tons, up 72.9 percent from the Fifth 5-Year Plan. Gross output of 
sisal hemp fiber was 3,040 tons in a 48.8 percent increase over the Fifth 5- 
Year Plan. Gross output of fruit was 66,935 tons in a 237.2 percent rise 
over 1955. Live hogs totaled 4,947,700 head in a 53.1 percent increase over 
the Fifth 5-Year Plan. Gross output of cement totaled 768.5 tons, up 156 
percent over the Fifth 5-Year Plan period. (Huang Xi [7806 3305)) 


HEILONGJIANG. During the Sixth 5-Year Plan, Heilongjiang Province diligently 
carried out a program of readjustment, restructuring, consolidation, and 
improvement of the national economy in the promotion of comprehensive reform 











of the economic system for further development of industrial and agricultural 
production. 


Agriculture: During the Sixth 5-Year plan, the gross output value of 
agriculture was 6.79 billion yuan. A total of 11.99 million tons of grain and 
pulses with 5.615 million tons being turned over to the state. 


Animal Husbandry: The number of large livestock animals in inventory totaled 
98,500 in 1985 for a 10.7 percent increase over 1930. This included 33,700 
head of dairy cows at the end of 1985, twice as many as at the end of 1980 for 
a 24.9 percent average annual increase over the 5 year period. Poultry in 
inventory at the end of 1985 numbered 4.28 sillion, double the 1980 figure for 
a 15.9 percent average annual increase over the 5 year period. Output of silk, 
a major livestock product, was 543,400 tons in 1985 almost twice as auch as in 
1980 for a 23.9 percent average annual increase. Fresh egg output for 1995 was 
7.544% tons, more than 6 times as such as in 1980 for a 45.9 percent average 
annual increase. 


Afforestation: During the 5 year period, 3,238,000 su was afforested. This 
included 1,261,000 mu of farmland shelter forests, or the afforestation of 
648,000 mu each year. A total of 30.61 million trees were planted in the four 
besides [as published], an average of 5.12 million trees per year. 


Industrial Production: Gross output value of state-owned industry for 1935 
was 975,4373,000 yuan for a 46.5 percent rise over 1980, or an average 7.94 
percent per year increase. Output value of light industry was 418,236,900 
yuan ina 41.93 percent increase over 1980 for an average annual 7.25 percent 
increase. 


Gross output value of industry and agriculture for 1985 was 2.4% billion yuan, 
up 14.8 percent over 1980. (Gao Shuhua [7559 3219 5478] and Liao Qingzhen 
(1675 1987 3394)) 


TIANJIN. During the Sixth 5-Year Plan, Tianjin state farm and land reclasation 
enterprises focused on making the most of advantages in farm resources, 
Playing up strengths and playing down weaknesses in vigorous development of 
non-staple food and food processing industries to serve the city, achieving 
rather good results thereby. 


The gross output value of Tianjin’s industry and agriculture for 1985 was 
235,653,400 yuan for a 205.13 percent increase over 1980. Profits totaled 
33.6 million yuan, up 255.02 percent from 1980, and per capita incomje was 
1,083 yuan, up 47.55 percent from 1980. 


Output * gajor products increased tremendously during the Sixth 5-Year 
Plan. In 1985, gross output of green fodder was 57,650.75 tons, up 27 
percent from 1930. Gross output of cow’s silk was 35,875 tons, up 65.13 
percent from 1980. Gross output of chicken eggs was 9,079.35 tons, up 
1,419.81 percent from 1990. Gross output of fruits was 5,658.5 tons in a 77.18 
percent increase over 1980. Gross output of wine was 3,761.4 tons, 732.02 
percent more than in 1980. (Qin Pengzu [4440 7720 4371)) 





XINJIANG. During the Sixth 5-Year Plan, the gross output value of Xinjiang’s 
industry and agriculture increased by an average 12.8 percent annually. In 
1985, the gross output value of industry and agriculture was 2.959 billion, up 
52.4% percent from 1980. The gross output value of agriculture 35 1.336 
billion yuan, up 60.93 percent from 1980. The gross output value of industry 
Was 1.623 billion yuan, up 108.9 percent from 1980. 


During the Sixth 5-Year Plan, a total of 5.05 million tons of grain, 
373,500 tons of cotton, and 259,000 tons of oil-bearing crops were produced. 
This was respectively 35 percent, 36 oercent and 117 percent of the totals for 
the previous 30 years. This included the production in 1985 of 1,035,000 tons 
of grain, up 12.1 percent from 1980; 82,745 tons of cotton, up 137.8 percent 
from 1930; and 56,630 tons of oil-bearing crops, up 113.9 percent from 1980. 
In 1985 the number of livestock in inventory totaled 2,827,600, up 5.8 percent 
from 1980. Gross output of sheep wool and goat hair was 7,900 tons, up 22.9 
percent from 1980. In 1985, gross output of raw coal was 3,470,200 tons, up 
39.5 percent from 1930; and gross output of cesent was 559,700 tons, up 
266.5 percent fros 1980. 


An area totaling 867,000 su was afforested during the Sixth 5-Year Plan. 
This equaled the total area afforestei for the 30 years prior to 1980. In 
1935, 520,000 su was planted to trees, §3.5 times as tuch as the area 
afforested in 1980. (Fu Biduo [0255 1801 6995])) 


SICHUAN. The gross output value of Sichuan’s industry and agriculture for 
1985 was 128.55 sillion yuan [sic], up 106 percent from 1380. This included an 
industrial output value for 1955 of 39.97 gillion yuan, up 195.91 percent fros 
1980. Pre-tax profits of 13.7 sillion yuan were up 37.16 percent from 1950 
and a per capita incomje of 3353 percent was up 59.52 percent from 1980. 


In 1985, gross output of tea was 1,003 tons, up 31.45 percent from 1980; gross 
output of rae zose »! chinese goldtnread (Coptis chinensis) was 2,216 tons, up 
2,7%1.03 perc ros _ 19895 gross output of alcoholic beverages was 2,603 
tons, up 173. . percen 4 _fros 1930; gross output of canned goods was 3,872 
tons, up 273.03 percent from 1989; gross output of beverages was 2,011 tons, 
up 100 percent fros 19303. gross output of dairy products was 1,070 tons, up 
15.433 percent from 1989; and gross output of Liquid nitrogen tanks was 2,551 
tons, up 31.8 percent from 1930. (Statistics and Finance Bureaus, Fars 
Administration Departsent, Sichuan Provinci l Agriculture and Anisal Husbandry 
office) 


ZHEJIANG. The Sixtn 5-Year Plan period was one in which the economic 
foundation for state farm and land reclamation in Zhejiang Province went fros 
weakness to development and strength. Growtn in the gross output value of 
industry and agriculture kept pace in both net profits and in the amount of 
taxes paid to th state, and output of principle product also rose 
tremendously. 


Gross output value of industry and agriculture: In 1985, the gross output 
value of industry and agriculture in Zhejiang was 285,796,000 yuan, up 147.5 
percent from 1950. The Sixth 5-Year Plan period rate of increase was 19.9 
percent. Gross profits: In 1985, gross profits were 23,957,009 yuan, up 204.4% 
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percent from 1986. The rate of increase in profits during the Sixth 5-Year 
Plan Period was 24.9 percent. Tax payments in 1985 totaled 17,027,100 yuan, up 
183.5 percent from 1980 for a 23.2 percent increase rate during the Sixth 5- 
Year Plan. Per capita income: In 1985, per capita income was 1,217.85 yuan,up 
76.2 percent from 1980. 


Gross output of grain and pulses in 1985 was 37,919.6 tons in a 2.3 percent 
rise over 1980. Gross output of tea was 4,147.2 tons in 1985 in a 34.9 percent 
increase over 1980. Gross output of citrus fruits was 7,666.2 tons in 1985, 
up 259 percent from 1980. Gross output of milk in 1985 was 19,015.3 tons for 
a 68.7 percent increase over 1980. Gross output of meat was 3,581.9 tons in 
1985, up 25.5 percent from 1980. Gross output of aquatic products in 1985 was 
597.6 tons in a 223.2 percent rise from 1980. Gross earnings from the export 
of commodities was 21,471,000 yuan in 1985, 96.8 percent more than in 1980. 
(Mao Baoquan [5403 1405 0356)) 


HENAN. The gross output value of industry and agriculture during the Sixth 5- 
Year Plan was 511,614,300 yuan, a 51.7 percent increase over the Fifth 5- 
Year Plan period. Gross output value of industry and agriculture in 1985 
was 123,400,000 yuan, up 40.5 percent from 1980. Profit was 7,683,800 yuan, 
up 175 percent from 1980. Tax payments were 4,696,000 yuan, up 59 percent from 
1980; and per capita income was 432.13 yuan, up 24.6 percent from 1980. 


Gross output of grain in 1985 was 73,988 tons in a 9.2 percent increase over 
1980. Gross output of cotton was 1,145 tons, up 90.8 percent from 1980. Gross 
output of oil-bearing crops was 2,713 tons, up 210 percent from 1980. Gross 
output of meat was 2,362 tons, up 107.8 percent from 1980. Gross output of 
milk was 2,136 tons in a 109.1 percent rise from 1980. Gross output of 
alcoholic beverages was 101,970 tons, an increase of 130.1 percent over 1980. 
Commodity grain turned over to the state during the Sixth 5-Year Plan 
totaled 166,319.5 tons in a 31 percent increase over the Fifth 5-Year Plan 
period. (Peng Quanlin [1756 3123 2651]) 


HUBEI. The Hubei Provincial state farm and land reclamation economy had 
sustained, steady and coordinated development during the Sixth 5-Year Plan, 
all economic indicators being higher than the average for the province as a 
whole. The gross output value of industry and agriculture increased 116.3 
percent, averaging 16.7 percent a year. This included a 162.2 percent growth 
in the gross output value of industry, or an annual 21.3 percent. The gross 
Output value of agriculture increased 95.1 percent, or 14.3 percent annually. 
During the last 2 years of the Sixth 5-Year plan, in particular, the growth 
rate accounted for 72 percent of the total for the entire Sixth 5-Year Plan 
period. In 1985, the gross output value of industry and agriculture was 1.22 
billion yuan, or more than double 1930's 540 million yuan. Per capita income 
was only 209 yuan in 1980; in 1985 it was 470 yuan for a 124.9 percent rise. 


1. Agriculture gained strength from readjustments. During 1985, the grain and 
cotton growing area was reduced by 9 percent and 10 percent respectively from 
the previous year, yet gross output of grain reached 610,000 tons, basically 
the same amount as in 1984. Comparison with 1984 of the output of cash crops 
shows a 60 percent increase in oil-bearing crops, an increase of more than 
twice as much for hemp crops, and a 53.9 percent increase in sugar crops. 














2. Economic diversification developed very rapidly. Comparison of 1985 with 
1984 shows the production of 27,640 tons of pork in a 41.7 percent increase; 
14,700 tons of fish for a 59.7 percent increase; 16,000 tons of fresh eggs for 
a 47.6 percent increase; 11,400 tons of milk for a 14 percent increase; and 
14,390 tons of fruit for an 82.3 percent increase. The output value from 
economic diversification plus forestry, animal husbandry, sideline occupations 
and fisheries totaled 324 million yuan or 57.5 percent of the gross output 
value of agriculture. 


3. Industry developed at a faster rate than agriculture. Comparison of 1985 
with 1984 shows a rise in the percentage of gross output value of industry and 
agriculture occupied by industry from 46.8 percent to 53.8 percent. Food 
industries that use agricultural and sideline products as raw materials 
developed particularly fast and had an output value of 180 million yuan, or 50 
percent more than in 1984, accounting for 27.3 percent of the output value of 
industry. 


4, Marked rise in economic results. Despite a decline in output and a drop in 
the price of cotton during 1985, the output value of agriculture not only did 
not decline but rather increased by 54 million yuan over 1984. Employee income 
also increased over 1984. (Hua Jigao [5478 4949 7559)) 


JIANGXI. Gross output value of industry and agriculture for Jiangxi Province 
during the Sixth 5-Year Plan was 2.91505 billion yuan, a 62.66 percent 
increase over the Fifth 5-Year Plan. This included 782.28 million yuan in 
1985 for a 68.5 percent increase over 1980. Profit for the Sixth 5-Year 
Plan period was 120.93 million yuan, up 481.79 percent from the Fifth 5-Year 
Plan period. This included profits of 47.08 million yuan in 1985, a 478.2 
percent increase over 1980. Gross output of grain during the Sixth 5-Year 
Plan period was 1,143,780 tons, a 24.83 percent increase over the Fifth 5- 
Year Plan period. This included 246,920 tons for 1985, a 16.59 percent 
increase over 1980. Gross output of cotton during the Sixth 5-Year Plan 
was 5,663 tons, up 114.41 percent from the Fifth 5-Year Plan. This included 
1,698 tons for 1985, up 89.69 percent from 1980. Gross output of oil-bearing 
crops for the Sixth 5-Year Plan period was 30,405 tons, a 76.50 percent 
increase over the Fifth 5-Year Plan period. This included 8,799 tons for 1985 
for a 150.39 percent increase over 1980. (You Hesheng [3266 7729 5116)) 


NEI MONGGOL. All economic targets were met rather well in the Nei Monggol farm 
and pastureland system, creating the finest period in history. 


Gross output of industry and agriculture in 1985 reached 380 million yuan in a 
56 percent increase over 1980 for an average annual 9.4 percent increase. 
During the Sixth 5-Year Plan, the Bayannur League and the Jirem League farm 
and pastureland system doubled the output value of their industry and 
agriculture. 


Agricultural Production: In 1985, gross output of grain and pulses was 307,500 
tons, up 18.1 percent from 1980. In an average annual 3.4 percent increase. In 
1985, 130,000 tons of grain and pulses were turn over to the state, 53.5 
percent more than in 1980. The commodity rate rose from 32.5 percent in 1980 

















to 43 percent in 1985. Gross output of oil-bearing crops was 40,310 tons in 
1985, almost four times as much as in 1980. 


Animal Husbandry Production: In 1985, 1.07 million head of large and small 
livestock were in inventory, up 14 percent from 1980. Output of major 
livestock products such as meat, milk, hides and wool increased substantially. 
In 1985, 126,000 hogs were in inventory, 20,000 more than in 1984. The 
poultry raising industry saw great development, the number of poultry being 
raised in 1985 rising to 1.6 million, more than double the 1984 number and 
more than 10 times as much as in 1980. 


Forestry Production: During the Sixth 5-Year Plan period, a 323,000 mu area 
was afforested. 


Industrial Production: In 1985, industrial output value was 85 million yuan, 
up 74.5 percent from 1980 in an average annual 11.8 percent increase. Outputs 
of major industrial products such as coal, bricks and tiles, dairy products, 
alconolic beverages, and leather goods increased tremendously. 


Operating Results. During the Sixth 5-Year Plan, operating results rose 
tremendously year by year. In 1980, losses still amounted to 43.56 million 
yuan, but in 1983 losses turned into gains with a profit of 8.47 million yuan. 
Profits for 1985 are forecast at 10 million yuan. 


Employee Income: Forecasts call for average earnings of approximately 1,900 
yuan for employees, which amounts to 400 yuan per capita, up 13.6 percent from 
1984, and up 36.5 percent from 1980 in an average annual 6.4 percent increase. 
(Nei Monggol Autonomous Region Farm Management Bureau). 


.IAONING. During the Sixth 5-Year Plan, Liaoning state farm and land 
reclamation enterprises advanced steadily in the midst of reforms, production 
in farming, animal husbandry, fisheries, industry and business on state-owned 
farms presenting a thriving scene. Despite the severe hailstorm and flood 
disasters of 1985, fine achievements were scored in all fields of production. 


During the Sixth 5-Year Plan period, the gross output value of industry and 
agriculture was 2,877,410,000 yuan, a 56.5 percent increase over the Fifth 5- 
Year Plan period for an average annual 10.8 percent rate of increase. In 
1985, the gross output value of industry and agriculture reached 700 million 
yuan, up 67.3 percent from 1980. Net profit for the Sixth 5-Year Plan 
period was 155.98 million yuan, 215.7 percent more th: for the Fifth 5-Year 
Plan period. In 1985, per capita income was 558 yuan, up 186 percent from 
1980. 


During the Sixth 5-Year Plan, gross output of grain and pulses was 2,813,140 
tons, up 26.3 percent from the Fifth 5-Year Plan period. Cow's milk output 
was 182,105 tons, up 45 percent from the Fifth 5-Year Plan period. Meat 
Output was 79,370 tons, up 55.5 percent from the Fifth 5-Year Plan period. 
This included 17,000 tons in 1985, up 142.8 percent from 1980. Egg output was 
27,945 tons for a 372 percent increase over the Fifth 5-Year Plan period. 
Output of aquatic products was 41,525 tons in a 241.7 percent rise over’ the 
Fifth 5-Year Plan period. (Liu Fenglin [2692 6646 2651)) 








JIANGSU. During the Sixth 5-Year Plan, the gross output value of industry 
and agriculture increased at an average 13.7 percent per year and profits grew 
at an average 10.58 percent per year. The gross output value of industry and 
agriculture in 1985 was 581.43 million yuan, up 90.17 percent from 1980. The 
gross output value of industry was 389.75 million yuan, a 106.14 percent rise 
over 1980. This included an output value of 199.97 million yuan from farm 
Operated industries for a 146.45 percent increase over 1980. Profits of 67.24 
million yuan were 65.37 percent higher than in 1980. 


Gross output of grain and pulses in 1985 was 212,330 tons, up 90.17 percent 
from 1980. Gross output of cotton was 10,672 tons, a 1.33 percent increase 
over 1980. Gross output of oil-bearing crops was 9,335 tons, 19 times as much 
as the 1980 figure. (Zhu Linfu [2612 2651 3940]))} 


SHANXI. During the Sixth 5-Year Plan, the gross output value of Shanxi's 
industry and agriculture grew an an average 18.7 percent each year. In 1985, 
the gross output value of industry and agriculture was 48.66 million yuan, up 
135.8 percent from 1980. Profits amounted to 6.82 million yuan in a 414.7 
percent increase over 1980. Per capita income was 1,135 yuan, up 83.9 percent 
from 1980. 


Milk output in 1985 was 18,789.1 tons for a 59.7 percent increase over 1980. 
Output of dairy products was 3,044.5 tons for a 191.7 percent increase over 
1980. Raw coal output was 135,8900 tons, up 579 percent from 1980. Gross 
output of grain was 6,753,000 jin. (Zhang Shufang [1728 2885 2455)) 
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TRANSPROVINCIAL AFFAIRS 


COOPERATION BETWEEN HUNAN, GUANGXI ON PORK, EGG PRODUCTION 
Beijing ZHONGGUO SHANGYE BAO in Chinese 3 Jun 86 p l 


[Article: ‘Hunan and Guangxi Establish Long-Term, Fixed Joint Management 
Relationships for Pork and Eggs--Hunan Will Supply Guangxi with 300,000 
Mature Pigs, 5,900 Tons of Frozen Pork and 1,000 Tons of Fresh Eggs 
Annually from 1986 to 1990."]} 


[Text] Since developing joint management of pigs, Hunan and Guangxi provinces 
have reached agreement on 32 food product management enterprises that will 
establish long-term fixed relationships on jointly managing pork and egge 
production. 


First, joint management strengthens planning, reduces blind action and 
provides benefits to participation in market regulation and development of 
negotiated purchases and sales. The two sides agreed that Hunan will supply 
Guangxi 300,000 mature pigs, 5,000 tons of frozen pork, and 1,000 tons of 
fresh eggs. 


Second, the number of jointly managed commodities and product varieties has 
increased, Because joint management is carried out among food product 
enterprises in producing and selling areas, exchange of information on 
production and sales may invigorate circulation. According to statistics 
from 17 counties in Hunan that are participating in joint management, 
245,000 mature pigs were sent to Guangxi in 1985 and the amount under 

joint management in 1986 may be over 20 percent higher than in 1985. In 
addition, it was decided to increase the number of product varieties involves 
in joint management. lIlunan organized its jointly managed meat plants to 
process and supply Guangxi with pork byproducts, such as stomach, heart, 
liver, tongue, intestines, unskinned streaky pork, bones, and so on. 


Third, joint management has produced economic results. The fact that 
grassroots enterprises are establishing joint management as needed with 
interlinked coordination throughout has permitted a reduction in Links, 
speeded up product turnover, and lowered expenses and wastage. The 
production, purchasing, and selling situations on each side of joint 
management serve as the basis for employing the method of operating at 
slight profits and negotiating prices according to the market. The 
delivered price of pigs Hunan shipped and sold to Guangxi during ‘lay and 








June of 1986 was about 4 percent lower than during March and April, and 
iiunan maintained a profit rate of about 2 percent. The result has been that 
Guangxi is enthusiastically taking delivery, so Hunan is selling more at a 


slight profit, which has played a positive role in promoting production and 
stabilizing markets. 


12539/9835 
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ANHUI 


RURAL CREDIT COOPERATIVES SPUR FARM OUTPUT 
Hefei ANHUI RIBAO in Chinese 17 Jul 86 p 1 


{[Article: “Vigorous Savings and Loan Services in Anhui Province's Credit 
Cooperatives--Organize Idle Capital To Support Agricultural Production" ] 


[Text] Rural credit cooperatives are playing an ever-larger role in cir- 
culating and regulating capital activities in the rural areas of Anhui 
Province. During the first half of 1986, Anhui's credit cooperatives issued 
more than 1.3 billion yuan in loans, with 70 percent of the total amount 
loaned going to agricultural production focused on grain. This is more than 
ninefold the amount of agricultural credit issued by agricultural banks 
throughout Anhui over the same period last year. There was a gratifying sit- 
uation in credit cooperative savings during the first half of 1986, with 
total savings deposits of 2, 268,000,000 yuan at the end of June, up 514 mil- 
lion yuan over the same period in 1985. This is the first substantial in- 
crease in credit cooperative saving deposits in history in Anhui Province. 


The flourishing development of savings and loans activities in credit cooper- 
atives indicates that systemic reforms in credit cooperatives have given them 
greater vitality and that the role of civilian loans has been utilized to a 
greater degree. The main characteristics of credit activities in Anhui 
Province'’s credit cooperatives during the first half of 1986 were: 1) There 
has been strict adherence to the spirit of CPC Central Committee Resolution 
No 1 (1986) and credit work in its entirety has focused on support of agri- 
cultural production, especially grain production; 2) there has been continued 
conformance with state demands for stronger macroeconomic controls by in- 
creasing vitality through tight credit and major efforts to organize capital, 
Credit cooperatives in all areas have reinforced propaganda concerning depos- 
its, and so on. Savings deposits have risen substantially and they basically 
guarantee the capital needed to support agricultural production. 


12539/12859 
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ANHUI 


PROBLEMS PERSIST IN PIG PRODUCTION 
Hefei ANHUI RIBAO in Chinese 23 Jul 86 p l 


[Article: “Animal Husbandry in Anhui Province Develops During the First Half 
of 1986, Many Problems in Pig Raising and Production Deserve Attention"] 


[Text] Animal husbandry production in Anhui Province grew during the first 
half of 1986. Statistics from the end of June put Anhui'’s livestock inven- 
tories at 4,658,000 head, up 6.6 percent over the same period in 1985 and the 
highest level in history. Sheep inventories were 2,357,000, up 2.7 percent. 
The number of pigs slaughtered was 4,902,000, up 14.5 percent. This included 
284,000 lean pigs, up 6.5-fold. Total output of pork, beef and mutton in 
Anhui Province during the first half of 1986 was 387,000 tons, up 16.2 percent 
over the same period in 1985. 


The animal husbandry situation in Anhui Province was rather good during the 
first half of 1986 but many problems persist in pork production that deserve 
our attention: 1) There has been a reduction in pig inventories and the num- 
ber of fertile sows. Anhui had pig inventories of 13,739,000 at the end of 
June 1986, down 196,000, or 1.4 percent, from the same period in 1985. There 
were 840,000 fertile sows, down 60,000, or 6.6 percent, from the same period 
in 1985. 2) Rising feed prices have increased the cost of pig raising. Prices 
for corn, sweet potato flakes and other feeds in Anhui were up more than 35 
perceat during the first half of 1986. Peasant earnings from the sale of one 
100 kg pig were reduced by about 30 yuan. 3) Disease prevention work for pigs 
has not been carried out well in some regions and the number of deaths has 
risen, with the number of pig deaths being up 10.1 percent during the first 
half of 1986 compared with the same period in 1985. 


12539/12859 
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RESULTS FROM COMMODITY GRAIN BASES ANALYZED 
Hefei ANHUI RIBAO in Chinese 7 May 86 p 1 


{Article: "Construction of Commodity Grain Bases in Anhui is Beginning To 
Show Results: Unit Grain Yield, Net Percentage of Marketable Products, and 
Per Capita Income in 8 Commodity Grain Base Counties Exceed Average Anhui 
Levels" ] 


[Text] Construction of pilot commodity grain base counties, the largest scale 
agricultural capital construction project undertaken by Anhui during the 6th 
5-Year Plan, is essentially complete in all facets after 3 years of efforts. 
The relevant state ministries and commissions have made their inspections and 
accepted the work as up to standard. 


In 1983 the state settled on 8 pilot counties for commodity grain production 
bases: Lu'an, Shou, Huogqiu, Feixi, Changfeng, Lujiang, Fengyang, and 
Tianchang. The pattern adopted was that of "joint investment and close 
linkage between money and grain.” As of the end of 1985 a total 102.09 
million yuan had been invested and more than 5,300 tons of steel, 50,000-plus 
tons of cement, and over 6,800 cubic meters of lumber had been selected. The 
8 commodity grain base counties made sound use of this investment and echieved 
good results by constructing farm technology extension systems, systems to 
promote breeding of improved varieties, small-scale field-irrigation works, 
and small-scale processing and service facilities for agricultural products. 
In 3 years these 8 counties have built 8 farm technology extension centers and 
116 regional and township agricultural technology stations, trained 800,000 
rural workers of various kinds, and disseminated 285 items of new agricultural 
technology. They have also established 21 breeding farms, set aside 210,000 
mu of land for breed-improvement bases, bred 130 million jin of improved 
varieties, and extended the land area growing improved varieties to over 23 
million mu. In addition, they have set up 201 small feed-processing plants, 
more than 3,400 small food-products factories (or mills), 13 small egg- 
processing plants, and they have converted 3.67 billion jin of grain. 
According to statistics, in 1985 the gross grain output in these 8 counties 
was 8.23 billion jin, or 8.4 percent higher than it was in 1982, before the 
bases were established. The unit grain yield in 1985 was 615 jin, up 12.8 
percent over 1982. This is some 125 jin higher than the average in Anhui. The 
commodity grain base counties transferred 2.95 billion jin of grain to the 
state in 1985, an increase of 26.6 percent over 1982. The net ratio of 





marketable grain products was 31.3 percent, or 8 percentage points higher than 
the average province-wide. Grain expansion has spurred growth in the 
livestock industry and has simultaneously brought about a transformation in 
the composition of agricultural production. The more rational composition has 
greatly increased peasant income: in 1985 the average per capita peasant net 
income was 385 yuan, or 4.3 percent greater than the per capita income for the 
province as a whole. 


The construction of commodity grain bases has been a success. It has provided 
fresh experiences on which we may draw for agricultural capital construction 
during the 7th 5-Year Plan. In order to continue readjusting rural industrial 
composition and stimulate comprehensive and coordinated development of 
agriculture, forestry, animal husbandry, sidelines, and fishery, during the 
7th 5-Year Plan the state and the province must increase their agricultural 
investments. They must persist in establishing a group of commodity grain 
bases, farm and sideline product export production bases, and commodity high- 
quality farm product production bases. They must also branch out from the 
Single original type of commodity grain base to commodity production bases 
that encompass all fields of agriculture, forestry, animal husbandry, 
idelines, and fishery. 
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ANHUI 


MAJOR EFFORT NEEDED TO DEVELOP TOBACCO PRODUCTION 
Hefei ANHUI RIBAO in Chinese 19 Jul 86 p 2 


[Article: “The Way Out Is A Major Effort To Develop High-Quality Flue-Cured 
Tobacco” ] 


[Text] How can we open up a new situation in flue-cured tobacco production 

in Anhui Province? Our feeling after making an investigation focused on nine 
tobacco-growing townships in Yicheng County and visits to relevant prefectural 
and county departments and S&T personnel is that we must make the necessary 
readjustments and reforms in areas such as guiding principles, production, 
sales, and other aspects of flue-cured tobacco development. We must strive to 
develop high-quality flue-cured tobacco if we wish to invigorate Anhui 
Province’s flue-cured tobacco industry. 


The present situation in flue-cured tobacco production in Yicheng County indi- 
cates that many problems exist: flue-cured tobacco products are too varied, 
mixed up, of poor quality and have serious problems with impurities. There 
were 12 varieties of flue-cured tobacco planted during 1985 in Yicheng County 
alone, including several varieties abandoned by foreign countries and no 
longer planted by key flue-cured tobacco provinces and autonomous regions as 
well as scientific research units. Problems can also be found in materials 
supplies. An example is the significant increase in the price of coal used to 
cure the tobacco, and the same situation can be found in supplies of compound 
fertilizers, cake fertilizers, and other products. 


Tobacco growers have insisted strongly that certain technical measures are in- 
correct and the curing barns of some tobacco growers are substandard, which 

has lowered the quality of flue-cured tobacco. Another problem can be found 

in purchasing prices for flue-cured tobacco, with purchasing departments open- 
ing their scales late, closing their doors early, and having a poor service 
attitude. It was August before all purchasing points were making purchases in 
Yicheng County during 1985, and the large amount of flue-cured tobacco and 

lack of storage among some tobacco growers caused spoilage and created un- 
needed losses. In the area of leadership and technical guidance, there is in- 
adequate vitality, especially among some cadres and technical personnel engaged 
in flue-cured tobacco production. Their work is not firm enough and the role 
of technical personnel in the tobacco system is not being utilized fully. 

There is inadequate coordination among S&T, agrotechnical, and other depart- 
ments in southern Anhui, no integrative or cooperative links have been developed 
with technical forces in other areas and regions, and so on. 
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It should be noted, however, that there are many beneficial factors involved 
in rapid development of flue-cured tobacco production in Anhui Province, 
especially high-quality flue-cured tobacco. A comparison of natural condi- 
tions indicates that flue-cured tobacco producing regions in Anhui have 
superior climate, soils, water, fertilizer, and illumination conditions con- 
pared with tobacco-growing regions in Yunnan and Guizhou. Anhui has an area 
of about 1.75 million mu suitable for planting tobacco. If we were to follow 
the state's plan of planting 500,000 mu of tobacco once every 3 years, we 
would still have enough tobacco left over to create “tobacco exporting” base 
area. The consistent opinion of provincial, prefectural, county, and state 
science commissions after several surveys has been that southern Anhui is the 
most suitable area for growing tobacco. The leaf produced is of inherently 
good quality and is fully capable of reaching or even surpassing high-quality 
tobacco produced in Yunnan and Guizhou. Anhui Province, however, pays out 
nearly 100 million yuan in local financial expenditures to purchase tobacco 
from Yunnan and Guizho each year and even scarce materials have been used as 
“exchange” at times. To deal with this situation, Anhui Province should work 
to develop and construct a high-quality tobacco raw materials base area in 
southern Anhui. 


How can the southern Anhui high-quality tobacco raw materials base area be 
developed and constructed as quickly as possible? We feel that: 1) We must 
do wide-ranging propaganda concerning the strategic policy and significance 
of “moving northern tobacco southward” formulated by the Anhui Province CPC 
Committee and the Anhui Provincial Government so that every family in the new 
southern Anhui tobacco region understands the principle of “planting more 
flue-cured tobacco, achieving prosperity for their families, benefiting the 
nation and the people.” 2) In southern Anhui (Wuhu or Yicheng prefectures), 
we should work quickly to establish flue-cured tobacco technical service 
centers and base areas (farms, sites, stations) to breed improved varieties 
in a major effort to develop high-quality tobacco. 3) Based on the Seventh 
5-Year Plan, we should produce more low-tar nontoxic medicinal tobacco or 
medium- and high-grade shelf cigarettes. 


Anhui'’s actual situation at the present time shows us that we should adopt 
decisive measures to block large tobacco factories, strictly control 
purchases of outside tobacco leaf, and force the tobacco factories to seek 
high-quality tobacco resources and take the initiative to go to southern 
Anhui and support high-quality tobacco production. Second, tobacco-growing 
regions produce too much low-quality tobacco every year, and low-quality 
tobacco cannot be sold. Anhui still has large reserves that are tving up 
capital and wasting finances and materials. For this reason, a “big reform” 
should be made in flue-cured tobacco production--tobacco growers should be 
guided to avoid stripping and curing low-quality top and bottom leaves and to 
strip and cure only the long, big, and thick highly mature, high-quality leaf 
in the middle of the plants. This would conserve on manpower, curing, and 
finances, and it also would conserve on coal and other materials. Calcula- 
tions indicate that if we do not strip and cure low-quality tobacco, we could 
save 450 jin of coal per mu of tobacco (using 3 jin of coal per jin of dried 
tobacco). This would reduce coal expenditures by about 20 yuan per mu (cal- 
culated at a coal price of 80 yuan per ton). If the state did not accept 
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low-quality tobacco, it could save about 60 yuan per m (at 0.40 yuan per jin), 
which would have beneficial effects on state fund turnaround. If we extrapol- 
ate in this fashion, planting 100,000 mu of flue-cured tobacco in southern 
Anhui and not curing low-quality tobacco leaf could save 22,500 toms of coal. 
Tobacco growers would be able to reduce their costs by about 2 million vuan 
and the state could save about 6 million yuan in capital. 


It is apparent that if we do not strip, cure, or purchase low-quality tobacco 
and only strip, cure, and purchase medium- and high-grade (shelf) tobacco 
leaves, there would be benefits for both the state and the people, so this is 
of major significance. The needed reforms should be carried out in flue—cured 
tobacco production and processing in Anhui at present. We cannot rely on old 
varieties, large numbers of varieties, old techniques, old production methods, 
old products, and old selling methods. We should dare to develop and inaovate 
and establish information and research service systems to popularize and in- 
prove technical standards among tobacco growers and among cadres and the 
masses in the tobacco system as quickly as possible. In addition, we should 
work on horizontal technical coordination with contractual responsibility for 
areas and clear rewards and punishments to implement economic systems of con- 
tractual responsibility that tie together econ mics, technology, and value of 
output and achieve comprehensive contracting. All relevant departments should 
provide high-quality services and work quickly to train and improve the tech- 
nical levels of personnel grading tobacco leaf. We must work in every pos- 
sible way to guarantee supplies of farm chemicals, coal, fertilizer, and other 
materials and provide timely services to motivate the initiative of tobacco 
growers to develop high-quality tobacco and raise flue-cured tobacco produc- 
tion in Anhui Province up to new levels. 
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FUJIAN 


PROSLEMS IN TIMBER SUPPLY, DEMAND 
Fuzhou FUJIAN RIBAO in Chinese 5 Jul 36 2 1 


[Article: "The Contradiction Between Timber Supply and Demand in Fujian 
Province Is Acute—Only 30-Plus Percent of Fujian Province’s Timber Tasks 
Were Completed Durinz the First Half of 1986, Several Large Paper Mills 
Are Having Problems with Raw Materials”) 


[Text] There is an extremely acute contradiction between timber supply and 
demand in Fujian Province in 1986. It is our understanding that the in- 
ability of timber supplies to keep pace has caused stoppages or semistoppages 
at certain key construction projects and enterprises that use timber as 

raw materials. Fuj.an Province’s three major paper mills, the Nanping Paper 
Mill, the Qingzhow Paper ‘fill and the Fuzhou Paper ‘till as well as the Fuzhou 
Lumber Mill and other large timber consumers are in a semishutdown state 
because of timber shortages. Supplies of mine-support timber cannot meet 
demand and some large coal mines in the north have asked for emergency 

help. Because timber production plans were not completed, there have been 
obvious declines in taxes and profits paid to higher authorities and the 
incomes of forest collectives and foresters also have been greatly affected. 


The 1986 timber production index issued by Fujian Province was 4.6 aillion 
cubic meters (including timber used locally and by the masses). According 
to statistics from forestry departments in Fujian, only 1,567,000 cubic 
meters of Fujian Province’s timber production tasks had been completed up to 
the end of June 1986, which is equal to 32.6 percent of total yearly tasks. 
Moreover, only ll percent of the task of turning over 409,000 cubic meters 
of timber assigned by central authorities had been completed by the middle 
part of June. 


The main reasons for the inabi {ty to complete timber production tasks 
during 1986 are: 


l. Excess taxes and fees in timber-selling links. Areas like Shanhang, 
Changting, Shaxian, Jian’ou, Zhenghe and others have indicated that besides 
the “two funds, two taxes and one fee” (the afforestation fund, development 
fund, commodity tax, special products tax, and measuring fee) collected from 
production units and foresters during timber purchases and sales in accordance 
with stipulations made by central and provincial authorities, some counties 
and townships in forest areas are using various pretexts to collect many 


61 








other fees, such as timber management fees, procedural fees, passage fees, 
foresc administration management fees, family planning fees, education fund 
fees, poverty relief fees, office fees, urban and rural construction fees, 
business fees, afforestation .ees, renewal fees, and so on, with the number 
of fees being collected often reaching 30 or 40. When a forester sells a 
cubic meter of timber, the various taxes and fees levied by the state, county, 
township and village levels can exceed 60 percent of the selling price for 
the timber. For the remaining 40 percent, besides the costs of cutting and 
shipping and mountain payments (half of this is taken by some townships and 
villages), the forester is left with a net profit equal to only 10 percent 
of the selling price. 


2. After the deregulation of timber, the selling price for timber rose 

and financial administrations at all levels increased their incomes while 
investments in forestry have declined. Now, forest regions are only able 

to continue to repair and protect roads there and are unable to extend roads 
and update timber-production equipment. 


3. After the deregulation of timber, prices still have not been put in order 
and producers and sellers are calling for equal treatment in prices. Accord- 
ing to decisions made by Fujian Province to protect the interests of foresters, 
there is a lower limit but no upper limit on the price of timber. During 
1986, however, some regions have employed administrative measures to force 

down purchase prices for timber turned over to higher authorities and timber 
they use localiy themselves. Timber production units and foresters feel they 
can make no profits, so they are unwilling to produce more timber. 


4. Leadership over timber production has become lax in some counties and 
cities in forest regions during 1986. Restricted cutting indices issued 

by the province often are not imp.emented down to the township, village, and 
production unit levels within a county. Preparation work for timber production 
is not keeping pace and insufficient numbers of lumberjacks are coming to work. 
The situation outlined above shows that forestry departments in Fujian 

Province should adopt effective measures to focus on timber production 

during the last half of 1986. Unified arrangements should be made for timber 
supplies in all areas and there should be no regional barriers. In addition, 
party and government departments at all levels should work as quickly as 
possible to stop “skimming” at every level during the purchasing and sale 

»9f timber and transfer the benefits to foresters, and they should make 
appropriate increases in forestry investments to encourare the initiative 


of the masses to develop forestry. 
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BRIEFS 


SUMMER GRAIN HARVEST--Gansu reaped a bumper summer grain harvest, with total] 
output estimated at 3.76 billion kg, an increase of 150 million kg over last 
year. The harvest was the third best in the province's history. [Summary] 
[Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 6 Sep 86 HK] /9599 


WATER CONSERVANCY MANAGEMENT TASKS--The goals of endeavor in Gansu's water 
conservancy management during the 7th 5-Year Plan are as follows: to 
basically complete the strengthening of the (Biantian) reservoir and finish 
its main and key projects; and to increase the effective irrigated area by 
over 1.5 million mu by tapping potentials, completing projects, and using 
water scientifically. The province's effective irrigated area will thus 
increase from 11.5 million mu to 13 million mu. These goals of endeavor were 
ascertained from the provincial conference on water conservancy management, 
which concluded in Wuwei on 8 September. To achieve these goals, the 
provincial authorities have called on the water conservancy management 
departments to carry out reform of the management structure, and to do a good 
job tidying up, completing, and renovating the existing projects and 
improving their efficiency. Vice Governor Lu Ming attended and spoke at the 
meeting. [Excerpts] [Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 
8 Sep 86] /9599 
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GUANGDONG 


SUGARCANE OUTPUT IN PROVINCE SETS NEW RECORD 
Guangzhou NANFANG RIBAO in Chinese 29 May 86 p 1 


[Article by Yuan Diao [6678 6860], Rui Zhen [3843 6297] aud Yu Shan [5148 
1472]: “Guangdong Province Sugarcane Production Sets New Record; 1985-1986 
Sugarcane Pressing Season Production Nearly 2 Million Tons, 20 Percent Higher 
Than Last Pressing Season" ] 


[Text] The 1985-1986 Guangdong Province sugarcane pressing season is essen- 
tially over. As of 20 May pressed sugarcane production for the entire pro- 
vince had reached 17.35 million tons with sugar production at 1.92 million 
tons. These figures, both new records, are 22 percent and 20 percent higher 
than those of the last sugarcane pressing season. 


Last year, as a result of the thorough implementation of the provincial 
government's policy of “thoroughly transforming the price system," the pea- 
Sants became even more enthusiastic about growing sugarcane. The area under 
Sugarcane cultivation in Guangdong Province grew rapidly. Statistics shows 
that the area under cane cultivation during this cane pressing season was 
5.8 million mu, 1.3 million mu more than last season. Typhoons, insect 
pests, drought, and other natural misfortunes affected the growth of the 
Sugarcane and reduced the sugar content of the cane. In order to cut losses 
to the bare minimum and to raise the sugar content of the cane, the sugar 
refining industry increased its technical assistance efforts and technical 
contracts. More than 210 people were sent from 9 large factories to help 
17 small and medium-sized factories. At these factories they promoted modern 
management methods, such as management by goals, to helping raise the tech- 
nical and management level of the sugar refining industry of the entire pro- 
vince. During this cane pressing season new techniques and new designs were 
popularized and adopted. Forty-nine sugar refineries throughout the province 
have adopted 106 small machines used in boiling sugar and in the management 
of production. Some enterprises are promoting techniques for drying cane 
residues and preserving of cane residue which have clearly proven themselves 
in production. 


12 369/12948 
CSO: 4007 /438 
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GUANGXT 


PROVINCE'S POLICY TO SUPPORT POOR HOUSEHOLDS 


Beijing NONGCUN GONGZUO TONGXUN [RURAL WORK NEWSLETTER] in Chinese No 4, 
5 Apr 86 p 35 


[Article: "Guangxi's 10 Preferential Policies To Support the Poor"] 


[Text] The Guangzi Zhuang Autonomous Region CPC Committee and Government 
have formulated 10 preferential policies for poor and mountainous regions: 


1. Especially poor households that have been checked and approved by town- 
ship (town) governments and related departments should have their grain 
rations supplied at parity prices, with the price differential to be 
subsidized by local financial authorities. Poor households that also have 
grain shortages should receive help from civil administration departments. 


2. The amount of 0.001 yuan per kWh should be deducted for power generated 
by reservoir power stations to serve as a protection fund for the reservoir 
region, and a certain proportion of capital should be taken out of the 
protection fund to support the production and lives of families resettled 
from the reservoir area. 


3. Strengthen management over timber and protect the interests of 
foresters. With the exception of taxes and fees whose collection is 
stipulated by decisions made by central or autonomous region authorities, 
no other fees should be collected by counties, townships, and other 
departments under whatever pretext. 


4. The township and town enterprises in the 21l townships (towns) 
originally selected for key assistance should continue to be exempted from 
income taxes during 1986. If there are problems, the exemption can be 
extended to 1988 with approval by county (city) governments. Developmental 
enterprises established by units and individuals from other areas or the 
townships and towns mentioned above are to be exempt from income taxes for 
5 years from the date they go into operation. 


5. Factory and mining enterprises and sites under direct jurisdiction of 
the Guangxi Zhuang Autonomous Region that are located in old revolutionary 
base areas, minority nationality areas, frontier regions, mountainous areas, 
and poor regions gradually should be transferred downward for management by 
local counties (cities). 
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6. Beginning in 1986, administrative expenses allocated by the Guangxi 
Zhuang Autonomous Region for technical transformation should provide 
appropriate consideration for enterprises in the 48 poor counties (cities). 


7. The low interest frontier region assistance loans issued to Guangxi 
by the state each year should be used mainly to support the 48 counties 
(cities) and 21l townships (towns) in mountainous regions and the focus 
should be placed on agriculture, forestry, animal husbandry, sideline 
production, and processing industries. 


8. The 36 civilian trade counties already demarcated should continue to 
implement the "three consideraticns for civilian trade" policy. One aspect 

is the capital owned by civilian traje enterprises. Interest-free and low- 
interest consideration in interest rates should be calculated according to the 
proportion of 80 percent of the commodity capital for retail enterprises 

and 50 percent of the commodity capital for wholesale enterprises, with each 
of the wholesale and retail enterprises borrowing their capital from the 

bank on that basis and regional financial administrations paying the interest. 
The second thing is that no changes will be made in the original proportion 
of retained profits in civilian trade enterprises. All are exempted from 
collection of energy and comaunications funds, construction taxes, and 

other increased taxes. Small civilian trade enterprises that practice 
eight-level accumulation should have their income taxes reduced by one- 

half. The third aspect concerns special local products, salt and other 
household needs of civilian trade counties, with district financial 
administrations continuing to provide subsidies and reimbursements for 
shipping costs. 


9. Assist poor areas to set up base areas for earning export foreign 
exchange from farm, sideline, and special local products. Foreign trade 
departments should provide support mainly in the areas of information, 
capital, technologies, personnel, and so on to promote economic development 
in poor regions. 


10. Family planning and public health departments should assign forces to 
assist poor regions in carrying out family planning work well and to select 


the best for providing medicines and techniques. 


12539/9835 
CSO: 4007/480 
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GUANGXI 


LIVESTOCK, PROCESSING INDUSTRY GROWTH DISCUSSED 
Hongkong CHING-CHI TAO-PAO [ECONOMIC REPORTER] in Chinese No 17, 5 May 86 p 31 


(Article by Chen Haiyun [7115 3189 0061), Director of the Guangxi Zhuang 
Autonomous Region Livestock Bureau, under the rubric "Report on a Special 
Chinese Topic": "Bright Prospects for Guangxi's Animal Husbandry and 
Livestock-Products Processing Industries") 


[Text] Guangxi Zhuang Autonomous Region is located on the southern border of 
China. It is rich in natural resources and neighbors on Hong Kong and Macao, 
which make it extremely conducive to developing animal husbandry and 
livestock-products processing industries. 


Of Guangxi's total area of over 230,000 square kilometers, there are 6 million 
hectares of nitherto undeveloped grassy slopes and mountainsides suitable for 
livestock. The region is subtropical and experiences an annual average 
temperature of 17 to 22 degrees Celsius. Temperatures below 0 or above 35 
degrees Celsius occur only briefly each year in a few areas. Annual 
precipitation measures 1,200 to 1,600 mm and a total 1,400 to 1,800 hours of 
sunlight are logged each year. Our climate is warm, rainfall is abundant, 
illumination is adequate, and the land is richly endowed by nature. Fodder 
and forage grass resources are plentiful and there are many farm and sideline 
products that can be used for livestock and poultry: in addition to corn, 
paddy, and legumes, we also have cassava, sugarcane, forest byproducts, 
aquatic products, and so forth that are advantageous for developing swine, 
poultry, and herbivorous animals. We have numerous well-known, specialty, and 
Superior varieties of livestock and poultry in Guangxi: southern Guangxi's 
Sanhuang Chicken, which is tender, succulent, and historically has been 
favored by consumers in Hong Kong, Macao, and Southeast Asia; the savoury hogs 
of Bama Yaozu Autonomous County and Huanjiang County, which are smaller, with 
crisper skin and leaner meat, and which make specialty high-quality roast 
suckling pigs; the beef cattle of Huanjiang County, which have tender meat and 
are famous as a restaurant delicacy; and the large and small sheldrakes of 
Jingxi County, which have a high percentage of lean meat, grow fast, are 
Suitable for both roasting and curing, and compare well with Beijing ducks. 
In addition, there are the ponies of the Bose region, which were recorded in 
the Han and Song dynasties: the bronze horses unearthed among Han dynasty 
artifacts are this same kind of horse. They stand only 110 to 120 om tail and 
are admired and well-received by people touring national zoos. Here it is 
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worthwhile to mention the hybrid water buffalo bred in Guangxi for both dairy 
and mea®* purposes: They produce an abundance of good-quality milk that has a 
delicate tasty flavor, high nutritional value, 7 to 8 percent butterfat, and 
18 percent dry milk solids. A cow, ina good season, can produce sore than 
2,000 kg of milk, and at 24% months a bull weighs more than 600 im. £ These 
well-known, specialty, and superior products are economically valuable, 
strongly competitive, and well-received by urban and rural populations in 
China. They also enjoy high reputations on the international mgarket. 


The livestock industry in Guangxi has achieved sustained growth in the wake of 
progress in rural economic refors. In 1985 large livestock was up 29.24% 
percent over 1950, live pigs had increased 30.38 percent, poultry had grown 
129.7 percent, and total meat output was up 52.1! percent. In keeping with 
this we have developed a number of canning, shoe manufacturing, and feather 
ang down processing plants. We have supplied the market with ever greater 
quantities of meat, poultry, eggs, milk, and processed goods, and we have 
provided a amber of superior products for foreign export. More than 60 
livestock ar. poultry farms have been built throughout Guangxi, and at the 
Same time we have obtained gratifying results in veterinary science research. 
There are 37 items that have won major state or autonomous region science and 
technology achievement awards. we have laid the foundation for further growth 
in animal husbandry and livestock-product processing industries. 


In recent years we have made rapid progress in introducing foreign capital and 
initiating economic and clentific anc tecunical cooperation with other 
nations. All told, we have introduced improved breeds of cattle, including 
Holstein-Friesian cattle, Cuban cattle, Shaxiwa [3097 6007 3907] cattle, Kindi 
red oxen, Shorthorns, and Mola [2302 2139] and Nili [1441 6849) water buffalo; 
Swine, including Yorkshire, Berkshire, Landrace, and Duroc varieties; and 
assorted improved breeds of poultry. Qian Jiang Model Livestock Farm, which 
New Zealand helped to build in 19530, has used seed selection to breed a number 
of improved forage grasses suited to local sowing, and has developed dual- 
purpose oxen for dairy and meat production. Since 1983 the World Bank 
Agriculture Fund has fostered cattle and poultry development. This year the 
suangxi Associated Industrial and Commercial Livestock Company has agreed to 
20operate with the Western Australia Farmers’ Co., Ltd., to develop poultry 
and introduce dairy goats, pigeon breeding, and forage grass, and it is also 
in the process of negotiating with the Baijia Company of Singapore to set up a 
feed processing plant. At the invitation of Queensland Premier Peterson of 
Australia, Wei Chunshu (7279 4783 2631), chairman of the people's government 
of Guangxi, paid an official visit to Queensland in October 1985 and opened 
channels of cooperation with Australia for developing animal husbandry in our 


region. In October 1955 Professor Maniwan [7456 1441 1238], of Thailand's 
Zhulalonggong [2612 2139 7172 0501) University contucted an academic exchange 
with Guangxi for the second time. The U.S. 4-H Club has sent two young 
university graduates to the Guangzhou Animal Husbandry Institute to engage in 
scientific and technological exchange. We have also established initial 
sontacts and initiated scientific and technological ex«changes and professional 
>onsultations with anima! husbandry research nits and ommercial 
organizations from Pakistan, Canada, Italy, the Federal Republic of Germany, 


and Japan. 


Ant 





Right now Guangxi’s animal husbandry and livestock-product processing 
industries are facing new complications. In the wake of growth in the 
national economy and improvements in urban and rural standards of living, we 
need gore high-quality livestock, poultry, and processed goods, we need more 
nigh-quality fertilizer for agriculture, and our foreign trade and export 
requirements have also increased. Consequently, the Guangxi Zhuang Autonomous 
Regional People’s Government has made livestock industry development a major 
riority in national economic growth. In readjiusting rural industrial 
composition we are calling for fuller exploitation of Guangxi's advantages and 
even greater in in livestock, poultry, aquatic, and processed goods. 
@e can foresee e' greater growth in the livestock industry during the 7th 5- 
Year Plan. vigorous support to the thousands of households developing 
animal husbandry, we are now adopting measures in breed improvement, feed 
production, disease prevention and control, and scientific research and 
technology. Simultaneously, we must set up a number of pig-breeding farms, 
cattle-breeding farms, chicken-breeding farms, feed-processing plants, and 
livestock-product processing plants. 


Significant growth in Guangxi's animal husbandry and 
processing industries we must introduce capital, technology, 
e I will propose some projects from which overseas investors 

angxi is known as a land of 8 mountains for every 1 waterway 

it is well suited for raising herbivorous animals. We 

ation with foreign capital to set up ranches and develop 

raise dairy and meat-eproducing cattle and goats, as well as 

and so forth. Guangxi also has more than 2 million head of 

and we have been successful in improving breeds for dual- 

purpose milk and meat production. This area may be further developed and 

exploited. juangxi raises more than 20 million head of swine per year, and 

there is an urgent need improve ti ratio of lean meat: lean-meat hog 

farms can be sé ip. ssibility is to initiate mechanized chicken 

and =6pigeon ras, the former inc ing both egg-producing and meat-producing 

farms. As livestock-product processing introductions of equipment and 

technology > needed to process milk, leather, feather, and down 

products. feed production we need t ip feed-compunding plants; 
tattle, horse, sheep feed plants; and ! eadditive plants. 

@e welcome Hongkong and Macao compatri 1 overseas individuals to come to 

suangxi and set up livestock and poultry farms, animal-eproduct processing 

plants, and feed-processing plant we al welcome individual cooperation to 

suppiy improved processl: qQuipment < offer technical collaboration. 

Business can - iscusse ith puangxi Zhuang Autonomous Regional 

Associated Industri id Commercial Livestock Company, or academic and breed 

improvement exchanges can be conducts .th the Guangxi Animal Husbandry 

Institute, ne G Veterinary Medicine Institut or other units. Based 

2 the principle of equality and m efit » will offer special 

preferences considerations i | ,ior collaborative time 

Legal profits earned 

‘orms of cooperation 
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GUIZHOU 


SPECIALIZED VILLAGES KEY TO RURAL COM{ODITY ECONOMY 
Guiyang GUIZHOU RIBAO in Chinese 3 Jun 86 p 2 


[Article by the Rural Work Department of the Guizhou Province CPC Committee: 
"Specialized Villages--Embryo of the Regional Commodity Economy in Rural 
Areas"; portions within slantlines in italics] 


[Text] According to statistics from a preliminary survey of 68 counties 
(special districts, districts) in Guizhou Province, the number of specialized 
villages in rural areas has grown to 1,006. The appearance and development 
of specialized villages indicates that the rural commodity economy has 
entered a new stage and represents the trend toward the development of 
regional cooperative economic organization with enormous vitality. 


Of these 1,006 specialized villages, 36.7 percent are engaged mainly in 
crops, 4.2 percent in breeding, 12 percent in forestry, 12.7 percent in 
processing industries, 12.2 percent in mining, 9.5 percent in the construction 
materials industry, 2.8 percent in the construction industry, 2.9 percent in 
the shipping industry, and 7 percent in commerce and services. According to 
incomplete statistics from Zunyi, Tongren and Bijie prefectures, the peasant 
households in specialized villages account for 1.19 percent of all peasant 
households. With the exception of a few former vegetable-raising teams 

in suburban areas, most of these specialized villages were restored and 
developed over the past few years. They are distributed primarily around 
cities, near industrial and mining regions, and in areas with convenient 
communications. Some development-oriented specialized production villages 
also have appeared in mountainous regions with abundant resources. 


Il. Factors and Conditions in Their Formation 


There are common factors as well as special conditions in the formation of 
specialized villages. The overall situation is one in which: 1) /Continual 
relaxation of party policies regarding the rural economy is the prerequisite 
for formation of specialized villages./ Some villages, for example, had a 
history of several hundred years of involvement in mining and handicrafts. 
The effects of "leftist" policies of the past however, meant that “horses 
and carts belonged to the teams" and "labor belonged to the fields.” Many 
skillful craftsmen, experts, and old hands were shifted into agricu!ture. 
implementation of several of CPC Central Committee Resolution No 1 over the 
past few years has restored these skilled people to their o'd activities and 
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rapidly restored and developed a group of specialized villages. 2) /Continual 
intensification of reforms in economic systems in rural areas is an 

intrinsic motive force in the formation of specialized villages./ Survey 

data indicate that after implementation of output-related household responsi- 
bility systems, there was a substantial increase in the amount of surplus 
labor power and labor time in rural areas. This was especially true of 

cities and towns, areas around factories and mines, and central flat dam 
regions with their large populations and limited land, where the proportion 

of surplus labor generally exceeded 50 percent. They actively opened up new 
production activities, transformed industrial structures in rural areas and 
broke ground for specialized villages to plant cash crops, process fara and 
sideline products, set up construction and construction materials industries, 
commerce and services, and so on. 3) /Rather good resources, technologies and 
sales markets are essential conditions for the formation and development of 
specialized villages./ Survey data clearly indicate that impeded comaunica- 
tions and poor transportation in Guizhou made it difficult to move raw 
materials to production areas, and it is impossible to “cook without rice.’ 
During the major development of commodity production, products without good 
technologies, sales outlets for their production, good quality, and low prices 
inevitably were abandoned during competition. This led to the gradual 
appearance of specialized villages wiht abundant raw materials supplies for 
their products, superior production technologies, and vast sales markets. 

4) /Developaent-oriented, educated, “capable people” who understand technology 
and who are good at administration and know how to manage are the key to 
formation and development of specialized villages./ Inspired by the party's 
policies of brinezing prosperity to the people} a group of crassroots-level 
cadres, intellectual youth returning to their villages, retired military 
personnel, and skilled artisans good at traditional techniques who have 
specific cultural knowledge and technical skills and who are good at 
management and a _vinistration have been bold in exploration, dared to take 
risks, and were unafraid to take new roads to manage certain types of 
production and become specialized households. With their drive and 
assistance, households led areas and areas led villages to develop group 

after group of specialized villages. 5) /Attention by leaders guarantees 

the formation and development of specialized villages./ The formation process 
of many specialized villages indicates that party and government leaders and 
relevant business departments did a considerable amount of work in con- 
scientious implementation of party principles and policies, formulation of 
plens to increase harvests and bring about prosperity, strengthening social 
services, providing the necessary economic support, providing iecgal protec- 
tions, ideological and political education, and other areas, which 

suaranteed the healthy development of specialized villages. 
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Il. Small Base Areas for Commodity Production 


Specialized villages “focus on one industry and work at others” for 
specialized production of large amounts o! mmodities with a higher percentage 
of marketed products. Some specialized villages are small local commodity 
production base areas that have opened up a new road for large-scale develop- 
ment of commodity production in rural areas. 








Statistics for 371 specialized villages in 44 counties indicate that they 
received incomes of 38.51 million yuan from special products during 1985, 
equal to 69.1 percent of their total incomes, and they sold 34.63 nillion 
yuan in special products, equal to 90.33 percent of total income from sales 
of their products. An average of 426.40 yuan per person was earned fron 
product sales, which was 3.2-fold higher than the per capita incone of 

100 yuan irom product sales in a survey of fixed agricultural management 
points (1,839 village groups) throughout Guizhou. Bahao Village in Yonghe 
Township, Anlong County, which mainly produces cane sugar, supplied a per 
capita average of 475 jin of cane sugar in 1985. Namai Village in Youmai 
Township, Wangno Bouyai-Miao Autonomous County, which mainly produces bajiao 
bananas, supplied 1 ton of (bajiao) bananas per capita in 1985. In Panlong 
Township in Chishui County, which mainly is engaged in forest management, 

the households sold an average of 37.8 cubic meters of standard timber and 
647 lengths of [illecible] bamboo to the state between 1981 and 1985, and 
their income from dealing in topslogs, branches, stumps, and other timber 
products averaged 2,483 yuan per household. The village also afforested more 
than 6,500 mu, 70 percent of it cultivated land that was reverted to forest. 
The impetus of the specialized villages has caused specialized townships and 
towns with even greater productive vitality and more commodities to appear. 


III. Promote Readjustments in Industrial Structures in Rural Areas 


With the exception of two villages in which grain production is the 
predominant industry, the remainder of the 1,006 villaces gradually shifted 
more than 50 percent of their surplus labor power and surplus labor time 

out of crops and took up raising cash crops, breeding, forestry, construction, 
construction materials, mining, processing of farm products and other 
activities, which in turn stimulated the development of shipping, commerce, 
and services. This transformed the situation in which most of the peasants 
in these villages focused on raising their own food and encouraged compre- 
hensive invigoration of the rural economy. A survey of 213 specialized 
villages in 12 counties (cities) in Zunyi Prefecture showed that they had a 
total labor force of 16,4090 in 1985 and that 48.93 percent worked in crops 
while 51.07 percent worked in breeding, forestry, and secondary and tertiary 
industries. This is a basic change in the ratios among incomes from each 
activity as a portion of gross income. Income from crops accounted for 
33.34 percent of gross income, which was 21.18 percent less than the 

survey of fixed agricultural management points in Guizhou, while income [ror 
other activities accounted for 66.66 percent, which was 22.19 percent 

higher than the provincial averazte. Even more gratifying was that secondar’ 
and tertiary industries sprang up after these villages integrated crops, 
breeding, and processing, and unified agriculture, industry, and commerce tor 
comprehensive administration and all-round development. Pingteng Village in 
the suburbs of Zunyi City utilized its geographic position, and labor and 
capital resources to combine good vegetable plantine with mutual progr: 

by collectives and individuals. The result is that 71.6 percent of tlw 

labor force is employed in services and handles activities whose incom 
accounts for 81.8 percent of gross income. Maojiaqiao Township in Xiuwen 
County has worked for the past several years to develop a construction 


materials industry focused on brick, concrete, lime, sand, and fire-resistant 











materials to form a new type of rural industrial structure. The township's 
income from agricultural crops as 2 proportion of GUIAO declined from 62 per- 
cent in 1978 to 15.74 percent in 1985, while the proportion of output value 
from industry and sideline production rose from 30.58 to 75.18 percent. 

The development of secondary and tertiary industries provides effective support 
to grain production. Statistics from 622 specialized villages indicate that 
per capita grain production was 558.2 jin in 1985, which was 27 percent higher 
than per capita grain production for all of Guizhou’s peasants. 

IV. Promote the Transition from 
Technologies 


Most specialized villages at present were developed on the basis of 
specialized households. Management of production in some areas is rather 
centralized and integrated, and market competition is intensifying. To 
improve their competitive abilities, they have invited people in, sent 
others out to learn, studied techniques with masters and asked them to take 
on apprentices, replaced equipment, reformed techniques, and integrated 
traditional technolozies with modern ones. This has lowered costs and 
improved product quality, created well-known brands and opened up sales 
routes. Some specialized flourmakin<s villages converted their manual or 
semimechanized operations in grinding flour, making noodles, and other 
procedures into operations powered by electric motors. ther specialized 
construction materials villages have grown from manually quarrying sand to 
mechanical quarrying, from using animal power to tamp clay and manual labor 
to make bricks to mechanical brickmakinc, from making bricks in small earthen 
kilns to making bricks in large continuous kilns, and trom baking Limestone 
in earthen kilns to limestone pulverizing plants. Some specialized villages 
that make noodles from bean or sweet potato starch have adopted electrical 
starch grinding, filtering starch dregs with vibrating grates, and processing 
starch using electric centrifugal dry shedders. The quality of the noodles 
has improved from coaree to fine, from yellow to white, from curved to 
straight, and from brittle to pliable, and they are being sold throughout 
Guizhou and other provinces. Gutun Village, a specialized bajiao banana 

and taro starch noodle-processing village in Longguang Town, Anlong County, 
had only 34 pieces of processinz machinery when it implemented the output- 
related householl responsibility system in 1980. The number has risen to 

64 now and they also have bought a truck and 8 walking tractors. Eight 
specialized pig-raising villages in Yuping County shifted from single feeds 


; 


to compound (mixed) feeds and they changed from traditional mature grains 
is a feed to raising vigs on soft peanuts. Tix ilso selected the best 
local varieties, which allowed them to shorten the raising period and 


increase slauchter rates and pork outputsrates. 


? 
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V. Accelerate the Pace o! easants ve Toward Common Prosperity 


These specialized villages basically continue to engage in labor-intensive 
industries. wreover, they focus on one industry with economic diversity, 
so they can retain more labor power and provide wider employnent opportunities. 
This and the added benefits of their good economic results and hich labor 
productivity have raised peasant income substantially and standards of 
living are being universally improved. tatistics from a survey of 3/71 


specialized villages indicates that their gross income in 1955 was 
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55.77 million yuan in 1985, an average of 620 yuan per capita and a net average 
per capita income level of 436.60 yuan. Their per capita gross incomes and 
net incomes vere 115 and 938.5 percent higher, respectively, than the survey 

of tixed agricultural management points throughout Guizhou. Liongjiazhai 
Village in Guanyingiao Township, Bifie County formerly was a poor village with 
per capita incomes below 100 yuan. Aiter setting up the output-related 
household responsibility systen, the village utilized its advantageous 
conditions of being in the city suburbs to develop construction materials 
production. They were concerned with using the talents of skilled people and 
also made production arrangements ‘or elderly, retired and weak peasants, 

and peasants who were not good at administration to engage in production csccord- 
ing to their own capabilities. “lbreover, they showed concern for households 
enjoying the “five guarantees” [childless and inform old persons who are 
guaranteed food, clothing, medical care, housing and burial expenses by the 
township] and took a big step forward on the road toward common prosperity 

for all of the villace. Now, 27 of the village's 29 households have built 

new reinforced concrete or brick and lumber houses, and all of the adults 

have brought wristwatches, color televisions, Jialins motorbikes, bicycles, 
sewing machines, radio-recorders and other items into Miongifazhai. Per 
capita incomes in Gutun Village have surpassed 1,009 yuan and substantial 
nanges have occurred in the peasants" lives. The village had 50 poor house- 
holds in 1979 but 455 of them now have thrown off their poverty and become 
prosperous. These specialized villages have taken the route of common 
prosperity and have become examples for all rural areas of zoving from 

poverty to having enough food and clothing and movin; on from the latter to 
being relatively weil-oft. 
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Cooperative Economic Organization 


Specialized villages senerally get their impetus from village and cooperative 
(agricultural econonic associations ind management stations) cadre leaders. 
They unify or divide up production as appropriate and adopt aultilayer 
diversified administration so that village cooperatives, associations, and 
individuals move forward together. Doing so fully utilizes the superiority 
of the collective economy and the initiative of household management. 

any specialized villages withhold some of the capital from profits in the 
collective economy and from public accumulation fund contributions to the 
villace by peasant households. The capital is used for buving production 
equipment and for construction and maintenance of farmland water con- 
servancy projects. They turn over retained funds for the peasants" and 

take the route of “using industry to support agriculture.” After reinforcing 
the collective economy, village eccnonzic associations in Gaogiao Village 

in Gaoqiao Township in the Zunyi City suburbs unified payment of the living 
expanses of all of the village’s families of revolutionary martyrs and “five 
guarantee” households, the school entrance fees of peasant children, 
various types of deductions, and the agri tltural tax. some specialized 
villages have strensthened land management and are encouraging the centraliza- 
tion of cultivated land for which the peasants have assumed cont ractural 


] 


responsibility into the hands of skilled farmers for intanaie sleivation. 


For service projects that sincle households cannot manage or cannot mana 
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[he members of specialized households and associations should be taught to 
respect party and state policy directions to achieve civilized production 
and civilized business management and prevent adulteration and deceit, crude 
} 


processing and reckless manufacture as well as damage to the interests of the 


state, collectives, and consumers to assure that the rural economy advances 
in a socialist direction. Second, we must teach that prosperity does not 
mean torgetting the state or collectives and that those who become wealthy 
tirst must not torget to assist the poor. We must work actively to complete 
state-tax and collective-retention tasks and motivat« and assist the masses 
to achicve comaon prosperity, especially through support to poor areas to 


increase harvests and throw oft! their poverty. 


12539/9835 


; = ,oc 
ye 4007/485 











IMPROVED CROP COMPOSITION, ACREACE GAINS REPORTED 
Shijiazhuang HEBEI JINGJI BAO in Chinese 19 Apr 86 p 3 


(Article by Nie Bingxi [5119 0365 5045) and Liu Zhanjing [0491 3277 5464): "A 
Purposive Sample Survey of 42 Counties Indicates that Crop Area in Hebei in 
1986 Has Increased Over Last Year, and Grain-Based Planting Composition Has 
Become More Rational"! 


[Text] In order to understand the arrangement of crop area in Hebei in 1986, 
we recently conducted a purposive sample survey of 2,045 farming households in 
409 townships and villages located throughout 42 counties. The results are as 
follows: 


l. grain Area Has 


In 
Other Crop Areas Have 


creased, Acreage Sown in Cash Crops Has Decreased, and 
Expanded 

In 1986 there will be 2.1 percent more crop area in Hebei than there was last 
year. Grain acreage will rise 3.8 percent, including a 10.4 percent increase 
in wheat and a 120 percent expansion in barley. Corn will rise by 8.4 percent 
and soybeans will expand 11.1 percent. The reasons for growth in grain 
acreage are as “ollows: first, various policies and measures promoting stable 
growth in grain production have begun to play a role; second, due to a 
Significant drop in the scale of cotton production, some cotton land has been 
converted to grain land; third, the livestock industry has developed rapidly 
ana the quantity of grain used in fodder has increased; fourth, grain markets 
have expanded somewhat; fifth, the market price of grain has risen rather 
rapidly. 


Cash crop acreage will decline 6.0 percent from its 1985 level, including a 
24.3 percent drop in cotton acreage. However, land sown in oil-bearing crops 
will grow 11.1 percent, and this will include a 21.8 percent rise for peanuts 
and a 100 percent increase in rapeseed. The causes of the continued large- 
scale decline in cotton acreage are that the assigned procurement quota base 
figure has been low, prices have been dropping, cotton grades have been 
forced down in procurement, and the market has been depressed. The reasons 
for the large-scale increase in peanut and rapeseed acreage are, f'-st, to 
make up for the decrease in cottonseed oil, and second, to raise inconr.. 








ther 


crop 





cent, including a 13.4 


expansion in vegetabl me a 29.0 perce expansion in melons grown for 
fruit. The causes of vegetab and melon expansion are as follows first, 
because ing standards and consumption levels are constantly rising, staple 
food costs have declined and non-staple food costs have risen; second, market 
price quotations and the market in general look good. 
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Grain, 


cash Crops, Is Beginning To 


gation indicates that in readjusting planting composition Hebei has 
to realize coordinated growth of grain crops, cash crops, and fodder 
We have first fulfilled the prerequisite of steady grain growth, 
ing the fundamental principle that grain is our most basic foundation. 
ea Of land occupied by grain acreage throughout Hebei essentially meets 
million mu requirement proposed by the provincial government. It is 
ed that if 1986 is a normal harvest year the total grain output in 
ill surpass 40 billion jin. 
for the planned reduction in cotton, other cash crops have all bee: 
d significantly. This not only essentially makes up for the drop in 
concomitant to the reduction in cotton acreage, more importantly it 
the “uniformity” of past exclusive grain cultivation and perfects our 
ig composition. Moreover Successive large-scale reductions in cotton 
2 years running als ndicate that the farming masses have already 
,O organize production based on market demand. 
2ady gyrowtr in grai itput nas promoted rapid expansion in the 
sk industry, and this in turn, has promoted further eady increases 
3 grain yiela. Gross grain yield is directly proportional to the rate 
jer grain expansions: the higher the gross grain yield, the faster 
grain will grow; the larger the proportion of fodder grain, the higher 
38 grain yield. This inherent relationship constitutes a favorable 
iee 
. inv ratior a1 ind ites that some problems persist in Hebei 
z mposition. ne prodiem that on top of last year's 15.5 percent 
n in ~ton acreage there nas been a further 1.5 percent lecrease 
ar. As a major cottoneproducing province lebei should give ample 
ration to the problems that th jecline may bring. Another problem 











HENAN 


RESEARCHER SAYS CHARACTER OF AGKICULTURE MUST BE STRENGTHENED 
Zhengzhou HENAN RIBAO in Chinese 19 May 86 p 2 


[Article by Chang Jingwei [1603 2529 5588] guest researcher at the Provincial 
Rural Development Research Center: “We Must Strengthen the Character of 
the Livestock Industry; an Urgent Unsolved Problem for Henan Province'’s Live- 


stock and Poultry Production” ] 


[Text ] Recent declines pork and egg prices on the markets of Henan Province 
have affected the enthusiasm of peasants for raising livestock and poultry. 
Pork and eggs account for, voy value, 70 to 80 percent of Henan Province's 
livestock industry and thus affects the entire livestock industry. Therefore 
understanding the reason for this situation is most important. 


As everybody knows, the quality of a product and its low price makes it win 
out over other products of the same kind in market competition or be the 
sole survivor ina poor market. It defeats its competitors by its character. 
People who raise livestock now only consume about 30 percent of their produc- 
tion and sell the most of it on the market. However since China's agricul- 
tural economy has just emerged from subsistence and entered the realm of 
producing for the market, the livestock industry has just turned from “no 
capital accumulation" production, which does not consider profitability, 
toward seeking profitability. The distinctive character of the livestock 
industry is very low and it is very hard for the industry to adapt or to 
gain a foothold in an ever-changing market. Let us take pork as an example. 


| 


Now the market demands pork with little fat and reasonable prices, but our 
pork production has much fat meat and little lean and our prices are higher 
than those in other provinces. Hertofore pork from Henan Province was sold 
in 16 provinces and municipalities. iver the last few years, prices in those 
markets have gradually declined. This year, since the gap in prices is very 
large, only a few hundred thousand pigs have been ordered from other 
provinces, and as surely as spring follows winter, the contradiction of 
greater supply than demand became more acute in Henan Province. 


If we analyze pork production further we will see more clearly the vital 
importance of improving character to developing the economy of tune livestock 


industry. 


19 








Feed is the foundation of pork production. Feed accounts for more than 70 
percent of the cost of pork production. The efficiency of the transformation 
of feed into pork chiefly determines if one will get a good profit on the 
market. However let us take a look at the feed transformation situation 
in Henan Province. 1) One pig growing to 100 kg, according to modern stan- 
dards of feed transformation, requires 3 kg of mixed feed tor every kg of 


weight gained. However in most agricultural households of Henan Province 
a pig needs 4 kg of pure feed to gain 1 kg. Thus for every kg of weight 
gained, the pig in Henan province needs 50 percent more feed. Thus with 


an annual pig production of nearly 8 million pigs 1.2 biilion more kg of 
feed is consumed. 2) In some advanced countries the proportion of pigs sent 
to market is between 150 percent and 200 percent [sic]. However in Henan 
Province the proportion of pigs sent to market is only about 60 percent. 
[If we judge by a standard that calls tor 100 percent of all pigs to be sent 
to market Henan Province raised almost 6 million pigs which “uselessly 

nsume feed and don't grow meat” and stayed in the pigpen. Calculating 


, 


the basis ot each pit consuming -> kg of feed daily, the total comes to 


- 


re than 1 billion kg. 3) Although modern science and technology has 
several methods for controlling contagious diseases of PIES, because Henan 
Pr Vine e's livestoc k and poultry indust! 1e@s do not do proper prevent l © WOT K 


> 


and prevention of contagious diseases, more than 3 million pigs die each 


year from swine fever and other contagious diseases. lt each dead pig 


weighed 25 ke, more than 250 million keg of f d was lost in teeding them. 
These three factors alone were responsible for the waste of 2.5 billion kg 
tf feed every year in Henan Province. This equals 10 percent of the 
province's grain production. Thi directly and indirectly increases the 
costs of! pork production. Prices must bncrease correspondingly to increases 
in the cost of production. This high prices product lags further and further 
behind the competition on the national market. Producers not only cannot 
make a good profit but they are in danger of not being able to sell theit 
ods at all. 
Therefore, as pork price decline it we can igorousl improve the characte! 
r the poultr ind tt ‘ t r } trie ind lower the cost oft port 
production el i! 1 artia ! t | ike ip for the 
producet Wve firered re lt f the decline in prices. 
he ituation n the produ f ther kind of livestock i basical] 
the same a it i in pork production. Theretore, as we confront the probdler 
f the decline in the price f pork and eggs, besides addressing the problen 
of listribution, processing, storage and transportation, etc., we ist 
igorous!l strengthen the character f the livestock industry. If not, 
although market nditions may improve we wil not be able to seize a large 
market share. Moreover, in the igorou competition of the world economy, 
improving the characte! f the livestock industry will play an important 
role in creating a livestock industt! which will earn toreign exchange. 
he ke to improving the haracter of the estock industt to change 
the general policies of production and management from increasing the number 
of pigs in the pigpen tr eeeking protitability. In order to achieve the 





overall objective of greater profitability, the livestock industry should 


adopt superior varieties and imrrove the present inferior varieties in order 


to give the livestock and poultry industries higher quality and greater 
productivity. Adjust the mix of livestock production to meet market demand. 


Produce large numbers of livestock which can be sold on the market. Adapt 
better to changes. Replace traditional feed management techniques with 


modern feed management and feed mixture technology to use feed as efficiently 


. + 


as possible. Provide suitable conditions for livestock and poultry according 


t the environmental requirement if the livestock and environmental condi- 

tions so that livestock will retain the productive capacity that it should 
have. Strengthen the control of contagious diseases in herds of livestock 
ind measures to preserve health. Regularly instruct livestock management 


and make sure that advanced iivestock S&T is promptly 


applied to production. 


Develop and improve the pasture resources of Henan Province. Use agricul- 
tural byproducts thoroughly and rationally in order to boost poultry and 
livestock production. If this work is done properly the distinctive chara 

ter f the livestock industry will become much stronger and will bring pro 


jucers good profits. 











NO CHANGE IN LAND CONTRACT SYSTEM STRESSED 


HK140315 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 13 Sep 86 


[Text] According to HENAN RIBAO, on 9 September Liu Zhengwei, deputy 
secretary of the provincial party committee, commented on the problems 
reflected in a number of readers’ letters to the paper. He pointed out: We 
have explicitly announced to the peasants that there is no change in the rural] 
land contract responsibility system. We must encourage the peasants to 
actively invest in the land and do a good job in sowing the wheat without 
missing the season. 


Since the beginning of autumn, a number of peasants in Hebi, Zhengzhou, 
Xuchang, and Pingdingshan have written to HENAN RIBAO reporting that there is 
a rumor in some places that the responsibility fields being farmed by the 
peasants are to be readjusted. Many peasants are very worried over this, and 
preparations for wheat sowing have been affected. 


Comrade Liu Zhengwei said: We must draw the attention of the party committees 
and government at all levels to this situation. To practice the contract 
responsibility system with payment linked to output, based on the household, 
is our party's long-term policy in the rural ares. It is necessary to proceed 
from reality when readjusting the plots of land and gradually concentrating 
the land in the hands of able farmers. It is essential to listen to the 
masses’ views and proceed with caution. Such action must not be taken when 
the majority of the masses have wot asked for it. 


/9599 
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HENAN 


COMMODITY WHEAT BASES SET UP 
Beijing NONGMIN RIBAO in Chinese 8 Jul 86 p l 


[Article: “Henan Province Will Establish Wheat Commodity Grain Base Areas-- 
300 Million Yuan Will Be Invested During the Seventh 5-Year Plan To Transform 
Middle- and Low-Yield Fields" ] 


[Text] Henan Province, one of China's main wheat-producing areas, recently 
decided to invest 6 million yuan during each year of the Seventh 5-Year 
Plan to make full use of its wheat production advantages by building middle- 
and low-yield fields in 40 counties into a base area tor commodity grain 
production. 


During a visit to Henan in January 19°%6, Comrades Zhao Ziyang and Tian Jiyun 
[3944 4764 0061] praised the ideas of the ‘ienan CPC Committee and lenan 
Provincial People's Government regarding the construction of a base area 

for wheat commodity grain production in Henan and they warmly encouraged the 
people of Henan to strive to complete this enormous task. Afterward, the 
Henan Provincial People's Government organized the relevant departments and 
specialists to carry out comprehensive planning and scientific debate con- 
cerning the construction of a base area for commodity grain production focused 
on wheat. The feeling was that Henan definitely has advantageous conditions 
for the development of wheat production. Henan has ranked first in China 

in area planted in wheat, total output, and percentage of marketed products 
since 1979. Prefectures with average yields of more than 570 jin per mu and 
counties with average yields of 600 to 700 jin per mu or more have appeared. 
There is a rather large area of middle- and low-yield fields, 40 counties 
with low and unstable output in eastern, northeastern, southwestern, and 
other parts of lienan. For this reason, the government of Henan has 
established a Wheat Base Area County Construction Office to invest 60 million 
yuan each year or a total of 300 million yuan in this region during the 
Seventh 5-Year Plan that will be focused on tarmland water conservancy 
construction, control of main river channels, organization of attacks on key 
scientific research topics, and establishment of comprehensive service 
systems. After the base area is built, these 40 counties will be able to 
increase their annual wheat output by 1.5 billion jin, which will play a 
definite role in sustained and stable growth in crain in Henan Province. 


12539/9835 
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HENAN 


PROBLEMS IN PIG PRODUCTION, SALES 
Zhengzhou ZHONGGUO CHENGXIANG XINXIBAO in Chinese 22 Jun 86 p l 


[Article: "An Acute Contradiction In Pic Production, Supplies, and Sales 
Persists in Henan Province”™] 


[Text] An acute contradiction in pork production, supplies and sales 
persists in Henan Province. There are four main problems: 1) Protected 
prices stipulated in the “Urgent Notice” from the Henan Provincial Govern- 
ment have not been implemented in some regions and the purchase price for 
pigs remains at only about 1.49 saan per jin in most regions and has dropped 
to around 1.20 yuan in some areas. 2) Castration of sows still is very 
serious and social inventories have continued to decline. 3) Market prices 
for grain still have not fallen back, so most regions do not utilize feed 
grain for pigs and contract orders for pigs have declined. The result is 
that the peasants continue to be worried about selling and are not 
enthusiastic about adding to their inventories. 4) There are serious 
shortages of circulating capital and extreme problems with loans in 

the food production system throughout Henan, which has directly affected 
the development of pig purchasing and selling activities. 


Given the situation outlined above, the Henan Province Commerce Administration 
Commission decided to adopt additional measures: 1) The province and the 
prefecture will provide a subsidy of 0.02 yua:. for shipping fees for all 
pigs shipped out of Henan during “May and June 1986. In addition, counties 
will be the units for the allocation of an additional provincial subsidy of 
2 yuan for each pig sold in excess of the amount over the same period in 
1985. 2) Permission is granted for the sale at reduced prices of frozen 
pork that has been stored too long in certain cities. Losses from the lower 
prices will be partially absorbed by whe enterprises, and local areas will 
compensate for a portion, with the province subsidizing a portion as 

needed. 3) In regions where “difficulties in selling pork” continue to be 
acute, we should urge clearing out stocks, putting storage locations in 
order and combining areas to restock some frozen meat, with each responsible 
for their own profits and losses and appropriate subsidies provided by the 
province. 4) Submit plans to commercial departments for arrangements to 
ship forzen pork out of Henan and act as their agents to store a portion 

of the frozen pork. 5) Continue to follow the original principle otf 
exemption from the collection of business taxes for sales of frozen porh 
during tiay and June 1986. 


12539/9835 
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HUBET 


MEASURES TO SUPPORT POOR HOUSEHOLDS 


Beijing NONGCUN GONGZUO TONGXUN [RURAL WORK NEWSLETTER] in Chinese No 4, 
5 Apr 86 p 35 


[Article: "“Hubei'’s Six Measures To Support the Poor”™] 


[Text] The Hubei Provincial CPC Committee and Government recently adopted six 
measures: 


l. Major grain support. Each year, 509 million jin of the parity grain 
allocated to Hubei Province by central authorities annually is to be sold 
at a price equal to the unified purchase price plus expenses (not to exceed 
0.02 yuan per jin) to guarantee per capita grain ration supplies of 490 jin 
in mountainous regions and poor areas. 


2. Special arrangements will be made for capital construction projects in 
industry and agriculture and investments in capital construction will be 
increased. Beginning in 1986 and extending to 1990, 140 million yuan in 
additional funds will be invested in capital construction in industry and 
agriculture in mountainous and poor regions. In addition, beginning in 
1986, Hubei Province financial administrators will make arrangements for 
30 million yuan in turnover funds each year over the next 3 years to 
support construction in mountainous and poor regions. 


3. Strive to support mountainous and poor regions in developing circulation 
and promoting the commodity economy. While making use of the role of 
state-run commerce, supply and marketing cooperatives, and materials supply 
markets as primary channels, we also should make substantial efforts to 
develop collective and individual commerce and specialized shipping and 
sales households. Beginning in 1986, an additional 20 million yuan in 
firancial turnover capital will be used for mountainous and poor regions. 


4. Assist mountainous and poor regions to develop science and technology, 
education, and public health activities. Assistance to mountainous and 

poor regions in popularizing primary school education should be combined with 
strengthened construction of vocational middle schools and key schools as 
well as assistance in setting up a key vocational middle school, a middle 
school instructor or teacher training school, a peasant technology school, 

a kev upper middle school, a key lower middle school and a key elementary 
school for each county in mountainous regions. The province will assign 





mountainous regions. 2 ate will make special 
allocations shifting 3,000 people from civilian-run teachers to public teachers, 
and wage subsidies for civilian-run teachers in mountainous areas will be 
increased by 10 yuan per person per month on the basis of existing standards. 
Beginning in 1986, 2 zillion yuan in grant funds will be allocated by Hubei 
Province for concentrated use in construction of district (town) cultural 
stations. Hubei Province also will adopt measures to solve the problems of 
the masses in receiving medical care as quickly as possible. 
>. Exemption from all taxes. All poor townships in mountainous and 
reservoir regions are exempt from the agricultural tax. No state 
treasury subscription tasks are to be assigned to poor tovnships and peasants 
in reservoir regions. Beginning in 1956, township anc ..wn enterprises in 
ountainous regions can make pretax repayments within 3 years. Those 
commercial enterprises in mountainous areas that would have definite problems 
in paying taxes over 2 or 3 vears can apply to the province for exemption 
trom business taxes on wholesale links. Tax exemption should be provided 
for credit cooperatives in poor villajes and for cooperatives with policy- 
related losses. 
6. Provide financial subsidy grants ahead of schedule. T Past metho 

f monthly allocations used in the 31 mountainous counties (cities) wit 

in jequate local tinancial resources anc expenses i excess revenues 
that require provincial financial administration subsidies should be chan 

ind the 1589 million yuan in financial subsidy grants should be allocated 
ihead oft schedule to increas tneir inan ial lexibilit nd vecision- 
making rights concerning production arran ents increased income. 
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(Commentary by HUBEI RIBSAO staff reporter: "It Is Well Worthwhile To Use New 
Technology To Transfors Traditional Agriculture”! 


(Text) One facet of new develo nts in agricultural science and technclogy 
nas sparked interest afong tany cacres and other opie in Hubei: the 
urgeoning technology of electronic computers and bioengineering is gradually 
eing integrated and gerged here with traditional farming techniques, spurring 
new changes in an agricultural tradition thousands of years old. This is 
encouraging people to work hard and devote major efforts tc disseminating and 
” elerating the process of agricultural 


this reporter is happy to know that some localities in Hubei have achiev 
reliminary success ic computers to furnish agronomic steps 
leading to high crop yields. This was accomplished through collaboration 
between the ea my of Agricultural Sciences and the Hubei Departaent 
of Agricultur al Husbandry. They esgployed saicrocogputer to 
calculate a te or maxing econogwical applications of nitrogen, 
ium on rape crops. Using this techn! 

lion tu in 3 years, they succeed 
gnt about Dy a longestanding emp 
fe . raising rapeseed production ov 
anc increasing income Dy 2 ) J 
fertilizer to rape crop = 
quantities. At the Dona t 


x 
“ ~ mm « . : ‘ ‘ ‘ . ’ ~ > 
something interesting: scientific and technical personnel used sicrocomgputers 
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of cultivated land and 40-odd major crop varieties in Hubei. Experts feel 
that we should give priority to using our limited manpower, material 
resources, and funds in the macroeconomic agricultural policy that most 
improves results on cultivated land. As we develop and use new technology to 
produce superior grain, cotton, oil-bearing, or aquatic crops (or organisms), 
we should seek to reduce agricultural costs and improve overall unit 
production results. 


The key to resolving the above issues is that all levels of leadership must be 
concerned. From looking at the successes attained where new technology has 
been applied, we can see that so long as leaders at all levels truly have the 
will to accept the challenge of new technology on their own initiative, and so 
long as they make the task of disseminating and applying new technology the 
order of the day, many difficulties can be overcome. Besides taking the lead 
to publicize the crucial importance of applying new technology, the most 
urgent tasks facing leaders are to carry through and come up with the 
measures, funding, and specialized personnel agreed upon in planning, and to 
practically resolve specific problems that arise in applying new technology. 
Now many counties in Jingzhnou and Huanggang Prefectures have assistant 
magistrates assigned to handle applications of new technology, and they have 
formulated specific goais and steps for the job. This kind of determined, 
practical attitude deserves encouragement. We deeply believe that even if 
there are currently no extensive applications for new technology in 
agriculture, as people continue to become more Knowledgeable, and through 
great efforts, there are bright prospects for using new technology to 
transform traditional agriculture. 


12510 
CSO: 4007/441 
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HUNAN 


HUNAN CITY EASES WORRIES OF SPECIALIZED HOUSEHOLDS 
HKO70331 Changsha Hunan Provincial Service in Mandarin 0900 GMT 6 Sep 86 


[Excerpt] The Huaihua City CPC Committee and government have paid attention 
to consolidating and developing the various kinds of svxecialized nouseholds 
and combines in the rural areas, alleviating the worries of the city's 4,200 
specialized households. 


In recent years 430 combines and over 4,000 specialized households have 
emerged in the rural areas of Huaihua City. They have become representatives 
of the advanced productive forces in the city and leaders in getting rich 
through hard work. However, certain people recently mistakenly held that 
since the current stress was on having everyone get rich together, there was 
no need to support the specialized households. When these households 
encountered difficulties in production, these could not be solved in good 
time, and instances of extortion against them even occurred in places. Many 
specialized households became very apprehensive and doubted the party's policy 
of enriching the people. 


In view of this, leading comrades of the city party committee and government 
organized 400 organ cadres of the counties, districts, and townships to visit 
some 130 combines and specialized households to repeatedly propagate the party 
policies and help them to sum up experiences in getting rich and to solve 
specific problems. They also organized the public security departments to 
investigate and deal with cases of writing threatening letters to specialized 
households demanding money and so on. Thus they upheld the legitimate rights 
of the specialized households. They also helped to clear the circulatiun 
channels in view of the problems encountered by the specialized households in 
marketing their produce, and encouraged them to develop commodity production. 


/9599 
CSO: 4007/2 
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JIANGSU 


BRIEFS 


AUTUMN CROPS--Province-wide autumn-ripening crops are growing well. 
Currently, 4 million mu of early autumn crops have been harvested in Jiangsu 
Province with better per unit area yield than last year. Some 50 million mu 
of autumn grain crops are growing well; the conditions of 8 million mu of 
cotton seedlings have also improved considerably. Some areas were flooded 
recently, but cities such as Yancheng, Yangzhou, and Huaiyin have lowered the 
water level and vigorously allocated and shipped a large quantity of 
fertilizers and farm chemicals in order to salvage the crops flooded in an 
earlier time and to reduce the losses caused by the disasters. [Summary] 
[Nanjing Jiangsu Provincial Service in Mandarin 1000 GMT 25 Aug 86 OW] /9599 
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JIANGXI 


FARM MACHINERY SALES RISE, SPARE PARTS AVAILABLE 
Beijing ZHONGGUO NONGJIHUA BAO in Chinese 18 May 86 p 3 


{Article by Li Lieliu [2621 3525 2692] and Wei Yuyong [0251 0151 0516]: 
"General Rise in Farm Machinery Sales in Jiangxi Province"] 


[Text] Buying and selling in farm machinery markets in Jiangxi Province has 
been brisk this year. Between January and early April, the province's farm 
machinery system purchased a total of 62,282,500 yuan worth of farm machinery, 
up 24.3 percent from the same period in 1985. Sales of farm machinery totaled 
53,644,400 yuan, up 23.5 percent from the same period in 1985. Sales of all 
categories of machinery increased. Sales of mechanized farm implements 
totaled 22,459,400 yuan, up 37.3 percent from the same period in 1985. This 
included an increase by 206 percent, 46 percent and 67 percent respectively 
over the same period in 1985 in sales of Shanghai Model 50 tractors, hand 
tractors and hauling carts. Sales of farm power equipment and of drainage and 
irrigation machinery were 52.7 percent greater than during the same period in 
1985. Sales figures for agricultural and sideline products processing 
machinery were 4.6 percent greater than during the same period in 1985. Sales 
of semi-mechanized farm implements increased 12.5 percent over the same period 
in 1985. Sales figures for repairs and spare parts totaled 11,829,300 yuan, up 
4.4 percent from the same period in 1985. 


The thriving scene in Jiangxi's farm machinery markets this year results from 
consecutive year bumper harvests in agriculture throughout the province and 
the increase in peasant income, which have increased purchasing power. With 
readjustment in the rural industrial structure throughout the province, 
peasants need different kinds of agricultural machinery. This has stimulated a 
general rise in the volume of sales of farming, forestry, animal husbandry, 
sideline occupation and fishing industry machinery. The provincial 
Agricultural Bank liberalized agricultural loans in advance of spring farming. 
The total figure for farm loans arvanged for throughout the provinte for the 
first half of the year shows a 23.5 percent increase over the same period in 
1985. This nas given impetus to sales of farm machinery. In Ji'an Prefecture, 
for example, once the peasants had loan funds, they hurried to the farm 
machinery company to buy tractors. During the first quarter, the Ji'an 
Prefecture Farm Machinery Company sold 117 Shanghai Model 50 tractors, six 
times again the number sold during the same period in 1985. This year farm 
machinery markets are rather fully stocked, setting the stage for increased 
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sales. For example, last year it was impossible to order a Shanghai Model 50 
tractor, but this year the factory can supply one at any time. Supplies of 
Dongfeng Model 12 hand tractors and Gan Jiang Model 12 carts, which are made 
in the province, are also fairly ample. This year, the Provincial Machinery 
Department issued a 3 million yuan command style spare parts production plan 
to the provincial machinery company and made arrangements for county farm 
machinery plant production, thereby increasing availability of spare parts. 


9432 
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SHAANXI 


CIRCULAR DETAILS GRAIN, OIL PURCHASE PLAN 
HK100417 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 8 Sep 86 


[Text] The provincial government recently issued a circular on assigning 
grain and oil contract purchase plans for 1987. 


The circular points out that the grain and oil contract purchase plans for 
1987 should be set in accordance with the principle of making little 
readjustment while remaining unchanged on the whole. The plans should be made 
known to each peasant household so that the peasants can properly arrange 
production. Governments at county and township levels are not allowed to 
increase the targets set in the plans. 


The provincial government also decided on rapeseed contract purchase beginning 
next year. Like grain contract purchase plans, rapeseed contract purchace 
plans are a task of economic contract and a state task. To encourage peasants 
to sell more oil crops, from next year, the province will give subsidies to 
peasants according to the amount of rapeseed they sel!. 


The circular demands that governments at all levels strengthen leadership over 
grain and oil work. Grain and ofl contract purchase plans for 1987 must be 
made known to all peasant households before the purchase of this year's autumn 
grain and oil crops. 


/9599 
CSO: 4007/2 
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SHANXI 


AREA COVERED WITH PLASTIC FILM INCREASES 
Taiyuan SHANXI NONGMIN in Chinese 19 Jun 86 p 2 


[Article by Hou Ligong [9186 4539 0501] and Zhao Anze [6392 1344 3419]: 
“Boundless Prospects for Film Ground Cover"™] 


[Text] Film ground cover technologies have been tested for 2 years, 
demonstrated for 2 years, and applied over a large area for 3} years since 
Shanxi Province imported them in 1979 and they are expanding at an extremely 
rapid rate. 


The area covered was 1.31 million mu in 1985 and may reach about 1.7 million 
mu in 1986. More than 20 different crops are being grown under cover. 
Shanxi has done much better than other provinces or municipalities in speed, 
results, and scale. 





Even more pleasing is the fact that several good situations have arisen in 
film ground cover cultivation techniques in Shanxi during 1986 which is 
manifested in the following areas: 


1. It has expanded from cotton, vegetables, melons, and other crops to 
grain crops. Shanxi has covered more than 400,000 mu of corn, sorghum, wheat, 
and paddy rice in 1986, which is 24 percent of the total area covered. 


2. Development has moved from single-use film to multipurpose film to 
make full use of the role of ground film and improve results. The peasants 
of Shanxi have applied traditional cotton-melon and cotton-vegetable inter- 
cropping techniques to plastic film ground cover to create a three- 
dimensional agricultural structure that uses film for many purposes under 

a covered environment according to the biological characteristics of crops. 
Examples include covering wheat first and cotton afterward, and so on, 
Economic results are 30 to 50 percent better than single covering and 
sometimes are more than double. 


3. The regionality of covering has developed from south to north. The 
first area in Shanxi to use plastic film ground cover would be Yuncheng 
Prefecture, but now it has spread to such areas as Guangling, Tianzhen and 
even Yanggao Counties in Yanbei Prefecture. More than 300,000 mu is being 
covered in all of Yanbei Prefecture in 1986, which is a four-fold increase 
over 1986. 
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4. Covered cultivation techniques gradually are developing toward 
systematization and standardization. The focus for many of the covered 
crops in Shanxi has been placed on selection of superior varieties with 
rational proportions of nitrogen, phosphorous and potassium. In addition, 
adjustments have been made in planting times and density. This has changed 
the old ideology of the “ground cover panacea" that “required only one 
covering with film to increase production," and the comprehensiveness of 
new techniques is being examined. 


5. The number of types of ground film has continued to grow. Besides 
common ground film, some areas are using colored film, striped colored 
film, super-light film, and disease- and nest-prevention film, which has 
lowered overall investments in weeding, pest elimination, and disease 
prevention and raised overall results in agricultural production. 


12539/9835 
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SHANXT 


PFLCES FOR SUNFLOWER SEED READJUSTED 
Taiyuan SHANXI NONGMIN in Chinese 12 Jun 86 p 3 


[Article: "Shanxi Province Readjusts Sunflower Seed Prices, Purchases 
Will Be Made at an ‘Inverse 4:6' Ratio" ] 


[Text] To encourage development of sunflower seed production and guarantee 
normal supplies of edible oils for urban and rural people, Shanxi Province 
will begin purchasing sunflower seeds at an "inverse 4:6" ratio on 

1 April 1986. The actual stipulations are: (1) The past method of making 
no distinction between seeds used for oil and those used for food and 
paying the same price for each will be changed to different prices for 
sunflower seeds used for oils and those used as food. It also was decided 
that middle-level prices for 50 kg of sunflower seeds for oil (small 

Mo [black] sunflowers and northern sunflowers) would be 32 yuan. The 
“inverse 4:6" ratio price would be 41.60 yuan. The purchase price per 
kilogram of sunflower seeds used for food (Sandaomei [three-ridge] sunflower 
seeds) will be 28.50 yuan and the “inverse 4:6" ratio price will be 37.10 
yuan. The price for sunflower seeds used for oil and for food as well as 
hybrid cross sunflower seeds can be determined flexibly by local areas 
according to the principle of higher prices for higher quality and lower 
prices for lower quality. (2) There will be no change in the original 
unified purchasing price of sunflower seeds for the time being, and purchases 
still will be made at a unified price for all of Shanxi, which is 120 yuan 
per 50 kg of middle-grade seeds. The “inverse 4:6" ratio price for 
middle-grade seeds will be 156 yuan per 50 kg. (3) Price differentials 

by grade: the unified purchase price will remain at 3 percent more for 
higher grade seeds and 3 percent less for lower grade seeds. The "inverse 
4:6" ratio prices will be calculated on the basis of the unified purchase 
prices for each grade. 





12539/9835 
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SHANXI 


LIVESTOCK SITUATION EXCELLENT IN FIRST QUARTER OF 1986 
Taiyuan SHANXI NONGMIN in Chinese 10 Jun 86 p 3 


[Article; "The Livestock Production Situation \as Excellent During the 
First Quarter of 1986, Large Livestock Develops Stably, Slaughter Rates 
Satisfy Supplies; Meat, Egg, and Milk Output Grows Substantially, Chickens, 
Rabbits and Bees Decline Slightly, Sheep Are Down a Great Deal" ] 


[Text] According to the Shanxi Provincial Agriculture and Animal Husbandry 
Office, good momentum appeared in animal husbandry production in Shanxi 
during the first quarter of 1986. The statistics are: 





Large livestock: Shanxi had 2,598,590 on hand at the end of March 1986 and 
this level has been maintained since the beginning of the year. The 
Slaughter rate for cattle was 25,900 head, up 16 percent over the same 

period in 1985. There were 836,400 fertile cows, up almost 19 percent over 
the same period in 1985. Obvious changes have occurred in the peasants’ 
concept of value over the past few years and they have shifted from simply 
raising draft animals to a focus on developing commodity livestock. Quality 
as well as quantity has improved and the proportion of cows has increased. 
There is excellent momentum in the development of large livestock, especially 
cattle. 


Pork: Pig inventories in Shanxi were 11 percent higher than over the same 
period in 1985. Fertile sows increased 15 percent and live pig births 
increased 22 percent. The slaughter rate for all of 1986 may surpass 2.7 
million head, which basically can meet market demand. It has been forecast 
that purchases of pigs during the second and third quarters of 1986 in 
Shanxi will exceed sales, with demand in excess of 200,000 head, including 
120,000 during the second quarter and 80,000 during the third quarter. 


Meat, milk, and eggs: These were up by 55, 15 and 87 percent, respectively, 
over the same period in 1985. 


Poultry: Chicken inventories were 32,156,700 at the end of March 1986, 

down 7.63 percent over the beginning of the year. Inadequate feed supplies 
in combination with rising prices mean that the peasants profit little from 
raising chickens, so there is a downward trend in chicken raising. There 
also were declines to different degrees in rabbits and bees compared with the 
same period in 1985. 
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Sheep: Shanxi had sheep inventories of 4,228,200 head, down 16 percent from 
the first quarter of 1985. This is a serious problem and should be attended 
to by the relevant parties. Cadres and peasants throughout Shanxi have 
indicated that the decline in sheep numbers can be controlled during 1986 


and Shanxi Provincial CPC Committee Document No 5 (1985) and work 


coascientiously for reforms, deregulatior, inviroration, and stronger 
leadership and adopt effective measures in all areas. 


12539/9835 
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ICHUAN 


PROVINCE PORK PRODUCTION UP AGAIN 


Chengdu SICHUAN RIBAO in Chinese 15 May 86 p 1 


[Article by Wang Naizhen [3769 0035 4176]: “Sichuan Province Pork Production 
Again Does Well; 11 Million Pigs Sent to Market This Season, Pig Populati‘:n 
Highest Ever for This Time of Year™] 


[Text] Sichuan Province pork production continues to advance in 1986 after 
its record-shattering achievements of 1985. According to Sichuan Provincial 
Livestock Bureau statistics this season 71,829,000 pigs were sent to market, 
the first time Sichuan pig production has pased the 11 million mark. This 
increase of 20.5 percent, or 2.01 million more pigs than during the same 
period of 1985, is a record for the number of pigs for this time of year. 
According to statistics, pigs were worth 200 million yuan more than during 
the same period of 1985. 


Pork production is one of the great strengths of Sichuan Province. Pork 
production in Sichuan Province since 1977 has benefited from the wide pojwu 
larization of scientific pork production techniques and the spread of low 
fat commercial pork p oduction from a few county base areas to the rest of 
the province. The proportion of pigs sent to market has increased from 46.5 
percent in 1977 to 79.8 percent last year. The profitability of pork produ 


tion has increased steadily. Pork production has become a more imporiant 
source of income for the peasantry. The enthusiasm of the peasantry fwo-* 
pork production continues to grow. At the end of this season the number 


of pigs remaining in the pigpens of Sichuan Province reached 59,074,000, 
an increase of 5.1 percent and 2,849,000 over last year. The number of 
mature sows and piglets also increased over the same period last year. In 
order to maintain the enthusiasm of the peasantry the provincial party 
committee and the provincial government adopted these five policies and mea 
sures: "Take the initiative in purchasing, when buying a fat pig hold to 
the price guideline, pay no less than the floor price, pay more for better 
quality, practice different forms of management, don't allow unjustly lower- 
ing grades aid lowering prices, and collect taxes and fees fairly.” These 
policies ensure that pork production will continue to grow steadily. 


12369/12948 
CSO: 6007/438 
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YUNNAN 


ARTIFICIAL BREEDING OF FISH ON RISE 
Kunming YUNNAN RIBAO in Chinese 13 May 86 p 2 


[Article by Han Ying [7281 5391]: "Tremendous Increase in Output From 
Province's Artificial Fish Breeding in 1985. Beginning of a Change in 'No Fish 
In the Diet’ in Some Cities and Towns") 


[Text] Simao City and Kaiyuan County, which are by no means lands of fish and 
rice in Yunnan Province, frequently had fresh fish for sale all year round in 
1985. In Xishuangbanna Dai Autonomous Prefecture, where non-stapie foods are 
fairly scarce, a situation came about, nevertheless, in which there was a glut 
of fish periodically. Such fine situations are attributable to a fairly 
Sizeable growth during 1985 in the province's fishing industry, and are 
particularly the result of a tremendous increase in the artificial breeding of 
fish. 


In the development of its fishing industry, all jurisdictions in the province 
put into effect the province's policy of "taking breeding as the key link to 
bring about a rise in the state-owned, collective and individual breeding of 
fish, and taking support to specialized households and major households as a 
key link.” This changed, to a fairly large extent, the practice of leaving to 
nature the development of fish and the backward situation of catches depending 
on heaven's will. Gradually a change was made to the artificial breeding of 
commodity fish and the appearance of a heartening situation of large scale 
development of artificial breeding of fish. In 1985, the gross output of fish 
for the province as a whole was 26,476 tons in a 22.7 percent increase over 
198%. This included a 12,097 ton rise in the output of fisn from lakes, 
reservoirs, dams and paddyfields, which amounted to 45.7 percent of gross 
output and a 29.13 percent increase over 1984. 


Specialized households and major households were driving forces in development 
of artificial breeding of fish. Spurred on by them, more than 87,700 fish 
rearing households came into being throughout the province, 60,800 more 
househo ~ thar in 198%. Water surfaces used for the rearing of fish covered 
160,00. or 92,000 mu more than the 83,000 mu of 1984. Fish output was 
3,366 tons, quadruple [sic) the 1984 output of 1,068 tons. The area in which 
ponds were dug for th: rearing of fish alone amounted to 30,000 mu, a 1.2 fold 
increase over 1984, 
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Following the mass "craze for rearing fish," in some places a fine situation 
of change from non-intensive stocking and rearing of fish changed to high 
yield intensive rearing. In the rearing of fish in warm running water and in 
net cages, for example, results were very marked. During 1985, more than 300 
mu were used for the rearing of fisn in warm running water for a output of 427 
tons of fresh fish, or an average yield of 1,366 kilograms per mu. In 
Kunming, fish were reared in net cages on 135 mu for yields averaging 2,219 
Kilograms per mu. 


9432 
CSO: 4067/4553 


103 








YUNNAN 


BRIEFS 


TEA EXPORTS--As of the end of August, the Yunnan Provincial Tea Export 
and Import Corporation earned $15,290,000 U.S. fram tea and coffee 
exports, fulfilling 102.1 percent of the annual plan, and an increase of 
83.88 percent over the same period last year. [Excerpt] [Kunming YUNNAN 
RIBAO in Chinese 12 Sep 86 p 1] 


CSO: 4007/18 
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ZHEJ LANG 


BRIEFS 


SALT OUTPUT--As of the end of August, Zhejiang had produced 462,000 tons 
of crude salt, fulfilling the annual plan more than 4 months ahead of 


schedu =, and by more than 10 percent. [Excerpt] [Hangzhou ZHEJIANG 
RIBAO 1.. Thinese 15 Sep 86 p 2] 
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